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increasingly apparent that the industrial 
development of this country offered untold 
possibilities for growth. Those who have cast their 
lot with America through the medium of invest- 
ing in its long term future, have been rewarded. 


Despite interruptions in the forward line of this 
progress, such as those of 1921 and 1930, it is 
not difficult to foresee that America's ultimate 
destiny will carry it far beyond any degree of 
prosperity yet achieved. 


Deflations Present Opportunities 


In fact these interruptions have 
provided golden opportunities for 
those who were previously unable 
to invest in this country’s future. 
The sudden and acute defla- 
tions that have occurred even in 
favored industrial fields, pointed 
the way to many thousands of 
new fortunes in 1921. History 
should repeat these opportunities 
following our most recent decline. 


Highly desirable investment op- 
portunities will be available soon. 
These will provide an ideal point 
to start the sound building of an 
estate. A plan for investment 
should now be formulated and 
systematically followed. Favorable 
results should inevitably follow. 








It is even possible, in a sense, to insure these 
results. Let a very small part of your investment 
be devoted to conservative investment counsel 
just as you insure your life or your automobile. 
Let your first step be the safeguarding of your 
principal and the assurance of a fair income. 
When these elements have been assured, you 
can feel that a substantial part of your estate 
will be built by the growth of this nation. 


A Helpful Booklet 


How such an estate may be built soundly from 
a modest beginning is graphically told in “The 
Story Of An Investor.” This investor knew 
that building an estate could 
not be accomplished in one year, 
or two years, without assuming 
grave risks. He first had a plan 
...@ plan so flexible it would 
permit him to take advantage 
of the cycles in business. He 
learned the great number of 
questions that must be answered 
by a security before it can be 
admitted to an investment port- 
folio. The experiences of this in- 
vestor —entertainingly told, may 
be a guide to others. A request 
on your letterhead or the coupon 
below—will bring you this book- 
let together with further details 
on a Brookmire Service to meet 
your needs. 


+ Re NY 
Ze z 
ae { 
a A a aR eS ~ 
P > a r 





ae ae 


B ste 


% Pe 
* Ee: 
\ 5 ag 
AY 
% ; 
Soc eee 











ECONOMIC SERVICE, INC. 
551 FIFTH AVENUE 








BROOKMIRE 


NEW YORK CITY 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend 


of Things 


Stocks advance sharply — Bonds hold firm — U. S. Steel’s backlog shows good 

increase — Factions in Congress seeking bonus compromise — Silver declines 

to new low but other commodities recover — Extreme ease in money market 
continues — Carloadings show moderate gain. 


week centered attention upon the stock market once 

more after a protracted period of colorless trading. 
A close examination of the business situation shows that, 
while there may have been more than purely technical 
reasons for the rise, more evidence of improvement this 
Spring of more than seasonal proportions is awaited. 
While many stocks have been definitely undervalued in 
recent weeks, a continuance of the sharp advances wit- 
nessed in the first part of last week could result in weaken- 
ing the markets’ technical position, and produce some 
reaction. 


2. sharp rise in stock prices before the holiday last 


HE increase of 188,755 tons in the unfilled orders of the 

United States Steel Corporation during January was 
better than generally expected, and this showing may be 
regarded as favorable. However, the increase was in part 
due to the fact that operations during the month, although 
showing a seasonal increase, were not stepped up as sharply 
as might have been done. The real test will come in the 
next two months. It is too early to predict with any de- 





ee 


gree of confidence the showing which will be made by the 
U. S. Steel Corporation and other large steel producers 
for the first half of 1931. Substantiation of recent reports 
of an impending further increase of $1 a ton on plates, 
shapes, and bars for second quarter delivery would be 
constructive if its purpose of bringing in new orders were 
achieved, 


ITH the exception of silver, the action of commodity 

prices last week was encouraging, and silver reacted 
after touching a new low of a shilling an ounce in London. 
Copper recovered quickly after duplicating its former low 
of 914 cents a pound, and wheat and cotton both recorded 
good gains. Recent market action of most commodities 
tends to support the view that prices have been “ scraping 
bottom.” Car loading for the week ended January 31 
showed a small seasonal gain, totaling 719,281 cars, which 
compares with 715,690 in the preceding week. In both 
weeks, miscellaneous freight and less-than-carload mer- 
chandise, both consisting mainly of manufactured goods, 
recorded good gains. 
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Securities Outlook 


HE abrupt change in the 

character of the stock market 
last week, with heavy volume of 
trading and wide price changes 
standing out in sharp contrast to 
the extreme dullness and narrow 
price movements witnessed during 
the greater part of January and the 
first week of this month, took the 
financial community by surprise. 
The action of the market in earlier 
sessions had indicated that it was 
in strong technical . position and 
that it was more or less impervious 
to ‘‘bad news.” Selling accom- 
panying the United States Steel 
report, showing earnings from oper- 
ations in the last quarter of 1930 
of only 28 cents per share of com- 
mon stock, and the threat of a 
huge issue of United States Govern- 
ment bonds for the purpose of 
paying the face value of soldiers’ 
adjusted service certificates, which 
had demoralizing effects upon the 
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prices is being planned, 


which 
will probably take the form of g 
rise of $1 a ton on plates, shapes 
and bars for second quarter in 


livery. There was a similar ad. 
vance in prices in December 
affecting first quarter deliveries 
and these reports, if substantiated, 
have favorable implications as to 
the fundamental soundness of the 
present business situation. The 
decision of the U. 8S. Circuit Court 
of Appeals that the proposed eon. 
solidation of the Standard Qjj 
Company of New York and the 
Vacuum Oil Company, both former 
units of the old Standard 0j 
“‘trust,’’ would not be in violation 
of the dissolution decree handed 
down in 1911 by the Supreme 
Court, was most favorably re 
ceived, not only by the oil industry, 
but by executives in many lines of 
business who are hoping for more 
liberal interpretations of the anti- 
trust laws in the future. While 








bond market, had failed to dis- 
lodge common stock prices from a narrow 
trading rang: 

This gave a cue to professional traders 
that a ‘‘drive against the shorts” had 
excellent charices for success. 

While the market continues largely 
professional and it would appear that 
technical conditions furnish adequate 
explanation for the sharp price move- 
ments of the past week, several new 
developments have contributed to an 
improvement in general sentiment. News 
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from Washington indicates that an extra 
session of Congress, which would be un- 
welcome to the business community 
generally, may be averted, and that 
whatever bonus legislation may be 
adopted will not make extremely heavy 
demands upon the Treasury. 

Earlier reports that price cutting had 
been resumed by independent steel pro- 
ducers were met by categorical denials, 
and statements by leading interests in 
the industry that another increase in 





the ease will be taken to the Su- 
preme Court for final review, 
there is a growing conviction that the 
court of last resort will confirm the Cir. 
cuit Court’s decision. 

There have been many fundamental 
economic changes since the anti-trust 
statutes were enacted, and it is recog- 
nized by administration and _ business 
leaders that revision of the statutes or, 
at least, more liberal interpretations, 
would be most constructive, and would 
foster the development of a number of 
(Please turn to page 20) 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 
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THE TEN CARDINAL “DON’Ts” 


Experienced investors realize there are certain definite principles which must 

be strictly adhered to if the maximum measure of success is to be obtained. 

Those sign posts are plainly and visibly marked by the large word “Don’t.” 

Observe them and at least errors which may be avoided will not come to 
plague the investor later on with regrets. 


eut out in advance to assure one of 

success in the thing he has deter- 
mined to accomplish. It must be ham- 
mered out of experience. Only by the 
application of experience can mistakes 
be eliminated and judgment be perfected 
whereby the maximum results are at- 
tained from our efforts. This training 
comes to all of us. 

No matter how carefully one proceeds 
at his task, how cautiously and pains- 
takingly every step is pondered over 
before it is taken, errors will crop up here 
and there since human judgment can 
never be infallible. 

Life has taught us all this lesson and 
that the advantages of its teachings lie 
in the extent to which we can profit from 
its experiences. 

There is not a single investor who will 
not concede that at some time or another 
he has made a mistake, 
in fact quite a number 
of them, if he is candid 
enough in reviewing his 
experiences. Strangely 
enough he likewise will 
admit that when these 
errors were committed 
they appeared justified. 

Yet out of this hard 
school of experience 
there have emerged cer- 
tain definite principles e 
which have a general 
application to the busi- 
ness of investing which 
those new to it can 
safely adopt to their 
advantage, and, in so 
doing, avoid pitfalls 
which were costly to 
other investors. 

These pitfalls are 
embodied in a table of 
“TenCardinal Don’ ts,” 
ten preventatives, that 
are bound to save in- 
vestors from consider- 
able grief if they are 
Strictly adhered to. 


Tost RE is no set pattern which can be 


a ae tal 


Collectively they serve E 
to inculeate in the mind ke 
of the investor the first ° 


broad practise of ex- 
ercising caution in, the - 
beginning instead of . 
allowing it to be forced 
upon him later by a 
loss which might have 
been avoided. 

_ These Ten Cardinal S. 
‘Don’ts” do not deal 
with the selection of 
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ment must be exercised. They are in the 
nature of the elementary laws governing 
the handling of capital. 

Man is given a mind with which to 
think. He is blessed with a judgment 
that through proper and conservative 
training can be raised to a high degree of 
selectivity. These two mental faculties 
alone should sufficiently warn him of the 
impropriety and danger of purchasing 
any investment without first properly 
investigating its standing and character. 

Considering the facilities available 
today to investors for proper and 
thorough inquiry, there is not the re- 
motest excuse for any one to buy blindly. 
It is a loose practise bound later on to 
produce regrets. Avoid it. 

The homely moral not to place all your 
eggs in one basket has not lost any of its 
potency or ever will. The concentration 
of capital exposes real money to complete 
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The Ten Cardinal “Don’ts” 


I—DON’T buy blindly—investigate be- 
fore investing and thus avoid regrets. 


. II—DON’T concentrate—diversify your 
investments and keep your specula- 
tions separate—diversify them also. 


III—DON’T deal with. strangers—know 
your broker and your investment . 


banker. 


IV—DON’T be misled by names or rep- 


resentations. 


V—DON’T sell because of fear. 
VI—DON’T hold because of greed. 
VII—DON’T be beguiled by roseate promises 


held out by new promotions. 


VIII—DON’T fail to give proper considera- 


tion to marketability. 


IX—DON’T buy on tips or rumors. 
X—DON’T buy on margin unless you can 


protect yourself. 
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loss if misfortune should overtake the 
structure in which it is housed. Intelli- 
gent diversification should be employ- 
ment in the placement of capital for 
investment purposes, and even before 
this is done its owner should determine 
his own status—whether he is an investor 
or a speculator. 

If an investor, his investments should 
be diversified. If a speculator, likewise so. 
If oceupying both positions as many 
investors aim to do, his investments 
should be kept apart from his specula- 
tions. The one implies security and in- 
come while the other represents the en- 
deavor to assume a partnership in the 
expansion of some industry or enterprise. 

It is one thing for an investor to get 
the facts about an investment in order to 
fortify his judgment, but it is far more 
important to secure these facts from 
authoritative and reliable sources, else 
facts may turn out to 
be factless. 

The ‘broad road of 
the past, over which so 
many investors have 
traveled, has been filled 
with numerous bogs 
consisting of high 
sounding names and 
pretentious representa- 
tions. Investors should 
not be misled by them. 
Look thoroughly be- 
hind them and not 
superficially at them. 

Cultivate the spirit 
of courage. It is a trait 
which will stand you in 
good stead against the 
ravages of fear. Many 
old investors will tell 
you that one of the 
greatest enemies capi- 
tal has to deal with in 
emergencies is fear. If 
an element of doubt 
arises regarding a con- 
templated purchase, 
make certain it is justi- 
fied by actual condi- 
tions before acting 
upon it. 

In a similar manner 
guard against greed. 
Remember always that 
there must be a buyer 
for every security, and 
the prospective pur- 
chaser must believe 
that there is a profit 
available in -the ac- 
quisition of a security. 
There are many in- 
vestors who have over- 
stayed their market 

( Please turn to 
page 25) 
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More Light on the Oils 


ASOLINE is well recognized 
lar as by far the most important 

money product of the petro- 
leum industry; and it is because of this fact 
that one of the most powerful influences 
upon profits of the major portion of the 
industry is the statistical position of the 
gasoline department in the spring of each 
year, when the season of heavy consump- 
tion gets under way. The importance of 
this factor has been emphasized previ- 
ously in these columns, and is graphically 
witnessed by the accompanying chart, 
showing that the sharp recovery in profits 
in 1928 followed substantial liquidation 
of the excessive stocks of the early months 
of 1927. 

This is not to say that the amount of 
gasoline stocks is the only determining 
factor; but as a general proposition it may 
be stated that when these stocks become 
excessive (perhaps 10,000,000 barrels or 
more above normal requirements), satis- 
factory profits become virtually _ im- 
possible, whereas in the absence of 
pressure from this source a reasonable 
degree of prosperity becomes possible, 
if not distinetly probable. 

The spring peak in gasoline stocks in 
1928 was approximately 12,000,000 
barrels lower than the 1927 peak and 
brought in its wake 
definitely higher 


By C. C. BAILEY 
Editorial Staff, Tue FinanctaL Wor.p 


ment will be almost impossible of achieve- 
ment since the curve of gasoline consump- 
tion is already starting its seasonal 
upward trend. Therefore, although the 
40,000,000 barrel goal seems unlikely of 
achievement it appears probable that 
stocks on April 1 can be held below the 
45,000,000 barrel mark. This would 
represent a reduction of about 10,000,000 
barrels from the peak of 1930, and in our 
opinion would constitute sufficient im- 
provement to relieve the market of undue 
pressure on the price structure and allow 
at least normal seasonal upward move- 
ment in gasoline prices. The extent and 
duration of such movement might, how- 
ever, be affected materially by other 
factors in the oil situation or by a rapid 
change in refining operations. 

The chart reveals that gasoline prices 
followed a _ practically uninterrupted 
downward trend from the middle of 1929 
to the end of last year, and that at the 
latter time they were appreciably below 
the lows of 1927. Similarly crude prices 
closed last year below the 1927 levels, and 
the comment is probably justified that 
these declining prices and the threat of 


even lower levels constituted ap 
important aid, rather than a handj. 
cap, in the curtailment that has beep 
accomplished in both branches of the 
industry. Current rate of refinery opera. 
tions around 62 per cent of capacity jg 
quite low in comparison with the 75 per 
cent rate of last summer and the 85 per 
cent rate of the summer of 1929, Any 
expansion to the latter level, such as 
might be brought about by a sharp jp. 
crease in gasoline prices or by collapse 
of crude proration agreements and crude 
prices, would again weaken the statistical] 
position in a comparatively short time, . 
Thus, although the gasoline situation 
has been steadily improving in recent 
weeks, the industry continues to occupy 
an uncertain status because of its un 
economic overproductive capacity in all 
branches and the difficulties of insuring 
continued cooperation among the many 
diverse interests inherent in the oil busi- 
ness. Evidence of these uncertainties is 
found in the political agitation in Okla 
homa against the present law under 
which curtailment is administered, in the 
efforts now concentrated in Washington 
toward restriction of iraports directly and 
through the tariff, and in the recent void- 
ing by the Federal Trade Commission of 
most of the provi- 
sions of the code of 





prices for the year as 





a whole; a_ similar 
reduction from 1930 
to 1931 peaks is need- 
ed if the latter year 
is to show substantial 
recovery in the earn- 
ing power of the in- 
dustry. A study of 
gasoline requirements 
made some time ago 
by a committee of the 
American Petroleum 
Institute placed a 
1931 spring peak of 
40,000,000 barrels 
as the point of normal 
requirements toward 
which the refiners 
should work. On the 
basis of this estimate 
gasoline stocks as of 
February 1 should 
have been somewhat 
under 40,000,000 bar- 
rels if the goal is to be 
achieved. Weekly re- 
finery statistics of the 
A. P. I. indicate 
stocks on February 1 
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52 


48 


of about 43,000,000 “4 
barrels, an excess of 40 
about 3,000,000 over 

the desired total, buta - 
reduction of about 32 
6,500,000 barrels from 

the previous year. or 


In. view of the fact 
that refineries. have 
been operating in 
recent weeks at only 
slightly more than 
60 per cent of ca- 
pacity, it is apparent 
that further curtail- 
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marketing ethics 
which had been for- 
mulated and adopted 
in the industry, 
through much labor 
and in the attempt to 
eradicate some of the 
competitive evils in 
this department. 

In addition, out 
put of Soviet Russia 
increased by about 33 
per cent in 1930, and 
continuance of this 
growth is likely tore 
sult in dumping of 
Russian oil products 
on world markets to 
an extent that will 
constitute a serious 
problem for the rest 
of the industry and 
might prove a de 
cisive factor in bring- 
ing about an oil tariff 
in this country. 

From all of these 
various aspects the 
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1200 coming two monitlis 
id appear to be of 
critical —_ significance 


for the next year of 
more, and must be 
closely watched. It 
appears that _ the 
uncertainties are stil 
sufficiently great 
make a conservative 
investment position 
desirable, with hold 
ings in this group 
restricted to the 
stronger units and 2 
moderate proportiol 
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time payments during the past 

year helped the two great mail order 
leaders, Sears, Roebuck and Montgomery 
Ward, to maintain sales volume at levels 
closely approximating that of 1929, but 
these factors also contributed largest 
earnings shrinkage since the depression 
year of 1921. The year, as unsatisfactory 
as it was, however, provided the first real 
test of the policies of these companies of 
entering the field of retail store mer- 
chandising, for 1930 was the first time in 
history that retail sales volume exceeded 
mail order division of the business. Both 
companies entered the new year in an im- 
proved position, and all that is apparently 
needed is a turn for the better in the 
purchasing power of the farmer. 

The comparative annual statements of 
the mail order leaders, as tabulated below, 
afford a rather vivid picture of the de- 
velopments of the past year. These are 
the actual facts upon which the investor 
can rely and they serve as a far more ac- 
curate guide than the rumors which have 
circulated from time to time. Sears, 
Roebuck did slightly better than Mont- 
gomery Ward so far as earnings were 
concerned, because its operating expenses 
were cut in about the same ratio as sales. 
Sears showed a 14.6 per cent decrease in 
sales, and with an 11.5 per cent drop in 
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expenses was able to report only a 52.4 
decline in net income. Montgomery 
Ward, on the other hand, suffered only a 
6.7 per cent reduction in sales, but inabil- 
ity to cut expenses more than 2.3 per cent, 
resulted in a 97.6 per cent drop in earn- 
ings. Sears, Roebuck, however, was able 
to maintain both its regular cash dividend 
and the extra in stock, while Montgomery 
Ward found it advisable to discontinue 
payments on common last October. 

The changes in profit margin serve as 
an explanation for dividend action. It 
will be noted how much more severe the 
earnings decline was in the case of Mont- 
gomery Ward as.compared with Sears, 
Roebuck. There is ample opportunity for 
an increase in the margins of profit for 


both companies, but Montgomery Ward 


has the larger task of introducing operat- 
ing economies which will reestablish real 
earning power. 

The balance sheets; included. below, 
show unimportant changes in “fixed 
assets,” in reflecting an abrupt curtail- 
ment in the expansion programs of both 
companies as far as new retail stores were 
eoncerned. Sears showed a decline of 3 
per cent, as compared with a 13.1 per 
cent gain for 1929 over 1928 and a 25.7 
per cent gain for 1928 over 1927. Mont- 
gomery Ward recorded a 2.7 per cent 
gain in the value of fixed assets, but this 
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contrasts with an increase of 29.4 per 
cent for 1929 over 1928, and the 53.1 
per cent increase for 1928 over 1927. The 
nominal change in fixed asset valuation 
bears out the report that both companies 
were devoted to the conservation of their 
properties during 1930 and to the develop- 
ment and improvement of the established 
units of the chains. 

Sharp reductions in current liabilities 
enabled a strengthening of the financial 
positions of both conipanies. Sears, 
Roebuck, while cutting its inventories by 
23 per cent, showed a decline of 10.9 
per cent in current assets. A reduction of 
45.1 per cent in notes payable and 27.7 
per cent in accounts payable, however, 
allowed for a gain of 7.7 per cent in net 
working capital and improved the ratio 
of current assets to current liabilities to 
3.9:1 from 2.6:1. Montgomery Ward 
showed a similar percentage decrease in 
inventories but current assets dropped 
13.1 per cent. The decline would have 
been larger had it not been for a 34.8 per 
cent increase in accounts receivable which 
represented an expansion of deferred 
payment accounts. On the other side of 
the balances sheet, current liabilities 
showed a decline of 32.7 per cent, due 


largely to a 44.4 per cent decline in ac- 


counts payable. While Montgomery 


(Please turn to page 31) 








COMPARATIVE STATEMENTS OF THE MAIL ORDER LEADERS 





























ee -SEARS, ROEBUCK-———-—— MONTGOMERY WARD 
INCOME ACCOUNT: 1929 1930 Change 29 1930 Change 
ee as oe 5 tic Seas Oa $415,379,988 $355,180,257 —14.6% $267 ,325,503 $249,097 ,223 ~ 6.7% 
Operating Mxpenses. ...... ... sens. 372,661,523 329,658,500 —11.5 251,120,710 246,060,739 — 23 
Depreciation and Improvements. ..... 6,238,807 6,819,229 + 6.4 1,699,858 2,468,272 +45.2 
Reserve for Taxes, 6U.........-....- 6,422,005 4,393,631 —33.3 1,070,000 145,000 —85.9 
ee ee ER ee $30,057,653 $14,308,897 —52.4% $13,434,935 $423,212 —97.6 
MARGIN OF PROFIT............ 7.2% 3.9% decline 4.8% 0.1% decline 
BALANCE SHEET: 
eg pond » hen ere I ey eo > $87,765,377 $85,097,866 — 30% $51,788,892 $53,249,464 + 2.7% 
EE ae ee ee ie 10,000,000 IOOOC OUR  —- ceceise , None Wee 2) ae 
Cc tA Bs eS Bee ot gotaa os: Sian 145,798,588 129,873,614 —10.9 129,219,726 112,037,820 —13.1 
‘Cash and Call NEE RE 7'089,501 e 9,867,971 +27.5 37,492,165 28,050,454 —24.3 
Marketable Securities............. 29,990,084 29,695,002 -— 1.0 311,048 206,848 —33.4 
Accounts Receivable.............. 26,145,678 25,248,309 — 34 22,401,704 30,259,630 +34.8 
ee RS, rere re ns 77,937,239 60,090,365 —23.0 67,145,033 51,419,917 —23.8 
Current Lintitities. ... .... 6.06.08. 55,307,024 32,983,924 —40.0 5 eae. 674 7,820,622 —32.7 
ee OS Ee ree cn: 30,798,000 17,030,060 —45.1 Lb ae ae aa Fe 
Agcoumts Payable... . .. 6 ccescssee 18,453,039 12,602,446 —27.7 6, eet 747 3,536,864 —44.4 
N | ES ee et te 90,491,564 ss <a + 7.7% 117,559,052 104,217,198 —11.8% 
R eo . ee ers ale iis aoe 2.6:1 3.9:1 increase. 11.2:1 14.3:1 increase 
Se ee er een $113 ,441,350 S18 en 325 + 5.3% $127,663,740 $123,202,620 —- 3.1% 
te CR” > Resco ae None eles ails 205,000 shs. 205,000shs. ....... 
Common (AG HOT). os. oo ey os 4,537,654 shs. y ony, 973 shs. increase . 4,620,768 shs. 4,565,004 shs. decline 
Bm. settee sc bas os sic o athe $79,196,596 $77,365,008 — 2.5% $46,793,070 $35,254,424 ~—24:5% 
ms Se RENE ono -5 oss Soa wise a 10,000,000 ID 0G BGG: Seicewke *20,500,000 TZU ERRCOO- nee ccaes 
a NS Or eee ee Te $182,637 ,946 $126 ,064,333 + 1.8% $153,956,800 $137,957 ,044 —10.4% 
pont ig ey 2 DEE nae te tii 40.25 39.16 decline 33.32 30.22 decline 
*Class A stock at stated value of $100 per share. 
FEBRUARY 18, 1931 7 











The Status of “Second Grade” Bonds 


ONDS of high investment 
grade always sell on a sub- 


stantially lower yield basis 
than second grade issues, because the risk 
factor is very small or practically non- 
existent. However, in recent months, the 
general lack of confidence in the financial 
and business situation has led to an 
abnormally high premium being placed 
upon gilt edged bonds while, by and large, 


- seeond grade bonds have met such small 


demand that they are quoted at discounts 
which, in many cases, are unreasonable. 
Although second grade bonds involve 
some element of risk, there are price 
levels at which they represent definitely 
attractive values, and such levels now pre- 
vail in respect to many bonds in this 
category. The elements of risk are over- 
discounted because of the timidity of 
investors at this time. 

As a result, an unusually large 
‘spread”’ now exists between the prices 
of high grade bonds and those of second 
grade. This is illustrated by the fact 
that the average price of the ten high 
grade rail bonds used in the Dow Jones 
averages of forty corporation bonds is 
now within a small fraction of one point 
of the 1930 high, while the average for 
the ten industrial bonds used in this 
compilation is about four points below 
the 1930 high levels. This is by no means 
an extreme case; on the contrary, as only 
half of the bonds in the industrial group 
are second grade issues whose market 
action has brought down the average for 
this division; the 


‘ 
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are legal for savings bank investment is 
unwarranted. Conservatism is not to be 
disparaged, but like most other virtues, 
it ean be overdone. The phrase ‘‘ second 
grade bonds”’ is open to an interpretation 
of an entirely unfavorable character, 
but this is not justified.’ ‘*‘Medium 
grade” bonds would probably be a more 
suitable designation for the type of bonds 
under consideration in this article. 

It is not reasonable to judge a com- 
pany’s bonds solely on the basis of one 
year’s earnings, any more than it is 
justifiable to form an opinion as to a fair 
market price for a common stock entirely 
on one year’s results. It must be re- 
membered that 1930 was an unusually 
poor year. Many companies which 
covered bond interest requirements by a 
rather slim margin in 1930, or failed to earn 
fixed charges, have an average earning 
power in more normal times well in excess 
of bond interest requirements. 

In times of depression, the security 
markets are wont to become unduly 
suspicious and pessimistic, and even in 
the bond market, price declines of a 
magnitude sufficient to indicate doubt as 
to a company’s stability often take place 
even where there is not a chance that 
financial difficulties will be encountered. 
Bonds of companies actually facing minor 
financial difficulties, which, in all prob- 
ability, will be sueeessfully overcome, 


often suffer very severe depreciation, 

Handsome profits have been realized 

by shrewd investors who have, jn 
other periods of depression, purchased 
semi-speculative bonds and _ issues of 
medium investment grade and held them 
until confidence was restored by a genera] 
revival in business. 

However, in making a selection of 
bonds for this article, we have limited 
our choice to issues which, although they 
must be considered as being in the 

“second grade” category, are not specu- 
lative. Interest charges on these issues 
were earned by satisfactory margins in 
1930, and there does not appear to be any 
reasonable basis for any doubt as to the 
permanency of interest payments. Hoy- 
ever, because these issues are not of the 
highest grade, they have been relatively 
neglected, and are selling out of line. 
The attractive yieids offered by such 
issues offer a real opportunity for in- 
vestors who do not find it necessary 
or advisable to follow the most conserva- 
tive policies. Not only will the current 
return on purchases of such bonds at 
this time be high, but there should 
eventually be moderate capital enhanee- 
ment. The possibilities for capital gains 
are not, of course, as great as those in 
less secure bonds, a number of which 
appear to present interesting speculative 
possibilities, but they should not be over- 
looked. The present spread between high 
grade and second grade bonds cannot 
continue indefinitely; within the next 
year or two it should 





other five bonds are 
gilt-edged industrial 
issues. However, it 
gives an indication of 
the relatively under- 
valued status of sec- 
ond grade bonds. 
This situation is a 
product of the psy- 
chology of the times. 
Junior liens and 
bonds of companies 
whose earnings have 
fallen off sharply dur- 
ing the depression are 
shunned; poor earn- 
ings reports now ap- 
pearing have led most 
bond investors to ex- 
aggerate the risks 
represented by second 
grade issues. This is 
an unreasonable atti- 
tude for those in- 
vestors whose cireum- 
stanees are such that 
there is no need for 


As a result of the “depression psychology” the 
demand for bonds centers in the “‘gilt edged” divis- 
ion and good bonds of “‘second grade” are neglected, 
even though they possess sufficient investment merit 
to qualify for the portfolios of all except those in- 
vestors who must be guided by the most conservative 
policies. 

The resultant wide spread between the price levels 
of high grade bonds and those prevailing for medium 
grade issues is an abnormality of the times which 
will disappear with a return to confidence in the 
general financial and business situation. 


A a ae 


Five Attractive Medium Grade Bonds 


Times Interest 
Earned 1930 


Recent Call- Net «+ Interest 


narrow down to the 
normal relationship. 
This may be realized 
in part through a re- 
duction of the pre 
mium for gilt-edged 
issues, but it appears 
likely that the read- 
justment will come 
largely through ap- 
preciation in medium 
grade issues. This 
will oceur when 4 
return to a feeling of 
confidence in the gen- 
eral situation —re- 
moves the unjust 
suspicions and exag- 
gerated fears which 
are characteristic of 
the depression period. 

The average yield 
on the five bonds 
presented in the ac 
companying — tabula 
tion is about 5°4 per 





20 i nal 

Or t Price able Yield Payable (estimated) yi rs 7 = ge 
limiting commit- Am. & Foreign Power spread between i 
ments to prime issues deb. 5s. 2030 = Sisk 8 W7K% 588% ME&S1 3.50 dium grade and high 
wines a Electric Power Py t = ; 
whose status repre Sch, ba, 2030. 87 106 5.75 F&AI 1.50 grade bonds existed 
sents a degree of » Erie R. R. gen. lien 4s, this group would be 
Particularly for the deb. 5s, 1947... 92 *103 5.75 M&N1 9.50 more than 5 per cent. 
indivi j Missouri Paci c gen, ‘4s, 
aera igi so SN. gee Petes a >= 71 100 5.84 M&S1 1.33 There ga os 
entirely or largely more an an 
dependent upon in- *To Nov. 1, 1932; on a declining scale thereafter. 


eome from _invest- 
ments, a concentra- 
tion of funds in bonds 
of the types which 
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chance that _ these 
bonds will sell much 
closer to a 5 per cent 
basis before the current 
year draws to a close. 


THE FINANCIAL WORLD 





4 Reynolds Tobacco — 


An Outstanding Tobacco 


ESPITE the depression influences 
D which dominated general business 

during 1930, Reynolds Tobacco 
succeeded in recording new gains in out- 
put and earnings in that year, continuing 
the trend established during the last 
decade. The growth in this period has 
not been of a spectacular nature, but 
rather a gradual process which in itself 
indicates the fundamental soundness of 
this business. The tabulation below, 
covering the last decade of the company’s 
history, illustrates the progress made, and 
constitutes a unique exhibit in the annals 
of American corporation history. In 
going beyond the mere statement of 
figures, the questions arise, as to what are 
the underlying basic causative factors for 
this suecess, and whether these factors are 
still at work and will continue to govern 
the company’s business. 


Stable Business 


In times of business depression the 
caliber of a company’s management 
comes forcibly to the foreground as a 
decisive factor in shaping a company’s 
affairs, and becomes a basie criterion in 
making forecasts as to its future pros- 
pects. In the tobacco industry mana- 
gerial abilitv manifests itself principally 
in the buying of raw material, the selec- 
tion and manufacturing of certain brands, 
and as the most important factor, the 
handling of advertising campaigns to 
maintain and stimulate sales. 

In this respect Reynolds Tobacco has 
been exceptionally fortunate. The men 
who made the company what it is today 
still direct its destiny. There is not one 
among its leading executives who has not 
been at least twelve years with the com- 
pany. In addition, each of the directors 
is the head of a department, in the com- 
pany’s immediate employ, and devotes 
his entire time to its affairs. The chair- 
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man of the board, Mr. W. N. Reynolds. 
has been with the company since the 
early eighties and is regarded as one of 
the most expert and shrewdest tobaceo 
buyers in the country. His associates in 
the buying department enjoy a similar 
reputation. The selection and buying of 
the right kind of tobacco leaf is of utmost 
importance to the ultimate success of the 
company and the proper handling of this 
division is supposed to yield the com- 
pany millions. 


Buying Strategy 


In this connection a study of the com- 
pany’s inventory account over a number 
of vears is quite interesting. The amount 
carried under this item does not increase 
in proportion to prospective increase in 
sales, but shows an irregular trend. This 
is explained by the fact that in years 
when the special leaves required are of 
high quality and prices reasonable, the 
company buys rather heavily, whereas 
in years of less favorable conditions it 
limits its purchases to absolute necessity. 


ANDREW A. BOCK, Ph.D. ] 


Editorial Staff, Tar Frnanctan Wor.ip 


Stock 


It is obvious that the successful pursuit 
of such policy requires the highest type 
of experts, such as Reynolds has and 
continues to develop among its own 
employees. 

Before the introduction of the ‘‘Camel’”’ 
cigarette in 1913, the company manu- 
factured several other brands, each 
popular in a certain section of the coun- 
try. The idea to concentrate upon one 
single quality brand at a popular price 
was something new and unheard of; but 
the final success proved its correctness. 
Supported by an intelligent nation-wide 
advertising campaign, production of 
**Camels”’ increased steadily from year to 
year. Competitors, working along the 
same lines but continuing to earry several 
other brands along, witnessed the one 
‘star’ product gaining substantially, but 
in many cases at the expense of the other 


- brands which did not get a corresponding 


share of advertising appropriations. 
Misleading Statistics 


United States Treasury figures show 
that small cigarette production during 
1930 exceeded that for the previous year 
by 586,000,000 and totaled 119,625,000,- 
000 cigarettes. Frequently, attempts 
have been made to estimate the share of 
the four leading brands in this total, but 
even the best estimates are only a matter 
of guesswork. None of the companies 
concerned has ever published exact data 
covering their annual production and 
sales; the mere statement of monthly or 
annual increases without giving the basis 
to which to add the increase, as is the. 
practice of some companies, is of little 
significance. Competitive conditions in 
the cigarette industry are still such that 
any information as to production and 
sales is regarded as harmful and therefore 
all such data are kept in the utmost 

(Please turn to page 27) 








GROWTH OF R. J. 


REYNOLDS TOBACCO COMPANY DURING THE LAST DECADE 





Current Current Net Working Current Available 
Year Assets Liabilities Capital Ratio for Common 

| ee $136,638,736 $10,800,820 $125,837 ,916 12.6 $34,256,664 
a ee 120,532,496 9,776,970 110,755,526 12.3 32,210,521 
| a ae 135,776,053 9,539,823 126,236,230 14.2 30,172,563 
Ee 136,302,977 11,835,689 124,467,288 11.5 29,080,664 
gs Se ae 128,525,722 12,610,129 115,915,594 10.1 26,249,403 
ee 117,739,177 11,739,742 105,999,43 10.0 23,821,579 
Re 120,770,038 8,604,523 112,165,516 14.0 22,377,717 
RE ae 109,303 ,037 7,623,110 101,679,926 14.3 21,639,876 
EERE 94,686,727 6,525,099 88,161,628 14.5 19,079,234 
RRR 87,239,346 12,365,278 74,874,068 7.5 14,858,323 


Net Income 


Percentage of 


Common Earnings 
Dividends Total Surplus Distributed 
Paid End of Year as Dividends 
$30,000,000 $55,836,524 88% | 
25,500,000 51,579,859 79 
26,000 .000 44,869,338 66 
26,000 ,000 40,696 ,774* 69 
15,200,000 50,203,796 58 
10,400,000 39,154,394 41 
9,600,000 29,732,815 40 
9,600,000 16,955,098" 42 
7,800,000 4,915,221¢ 38 
4,800,000 12,122,425 29 


*Part of surplus was transferred to capital account for payment of 25% stock dividend and reduction of good-will to $1. 


1$20,000,000 were deducted for stock dividend. 
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POSITION OF THE BOND MARKET 


The Outlook for Various Classes of Bonds 
Bond Movements of the Week Analyzed 
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Ta recovery from the sharp de- 
cline in the bond market pre- 
cipitated by the threat of a 
$3,400,000,000 bord issue for cash pay- 
ment of the face value of ex-service 
men’s adjusted service certificates proved 
to be almost as sharp and as rapid as the 
decline, which culminated on February 2. 
The extent of the recovery in United 
States Government bonds in the six 
ensuing trading sessions is shown by the 
following tabulation: 


High Low Close 

1930-31 Feb. 2 Feb. 9 

First Liberty 3 \%s..... 102.9 100.2 101.22 

First Liberty 4 \4s..... 103.13 102.8 102.27 

Fourth Liberty 44s... 104.4 102.29 103.25 

Treasury 3 34, 1940-43.. 102.30 101.8 102.16 

Treasury 3 3%, 1943-47.. 103.9 101.7 102.24 
Treasury 4 4s, 1947-52. 113.9 109.14 112.6 


(Figures after the decimal represent 32nds of 
a point.) 


Edited by GEORGE H. DIMON 


upon a general realization, arising from 
study of statements by Mr. Mellon and 
other authorities, that any measures 
ealling for a huge issue of Government 
bonds which might be passed by Congress. 
would certainly be vetoed by President 
Hoover, and that the probabilities of such 
legislation being passed over a_presi- 
dential veto, are small. While there is 
still a possibility that a compromise meas- 
ure, necessitating an issue of upwards of 
$300,000,000 new Government bonds, 
may be enacted, the maximum addition 
to the outstanding debt of the U. S. 
Government which now appears at all 
likely is $500,000,000. Even this amount 
would have unsettling effects upon bond 
prices, but the repercussions would, of 
course, be much less serious than those 
following a flotation of an issue running 
into billions of dollars. 


followed the realization that the earlier 
fears of Government bond issues of a size 
which wouid demoralize the bond market 
were exaggerated, was reflected, not only 
in a rapid recovery in the market for 
Liberties and Treasuries, but also in the 
market action of practically all classes of 
corporation bonds. The latter followed 
the leadership of Government bonds, 
although this group and the general bond 
market often show diverse trends, and, 
where corporation bonds follow the lead 
of Government issues, there is normally 
a@ very considerable lag. This similarity 
of action over the remarkable two week 
period ended February 7, was based upon 
the conviction that a Government bond 
issue totaling $1,000,000,000 or more, 
would have seriously adverse effects, not 
only upon the market for Government 
bonds, but on the bond market as a whole. 








This quick recovery was predicated The general feeling of relief, which (Please turn to page 28) 
(New S08 000 aggregating less 
then $1) ope included) Amount Interest Price Yield 
Name of Issue Offered Date or Basis G 
Appalachian Gas Corp....................5-. conv. deb. 6s...... ee $1,750,000 M.&S. ees 
Central West Public | ERE Des ceca seen first lien coll. 5s ““C™ See 2,800,000 J. & D. 9654 5.78 
2 SS RE ere water revenue 5s. .. 1945—-49..... 1,500,000 J.& J. Soke 4.75 
North Shore Gas Co. of Chicago.............. first mtge. 5s...... _ Re 1,000,000 F.& A, 99% 5.09 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) iis aan 
Name of Issue Amount Price Payable 
Aluminum Co. OF Ampericn. .. . 2... ccc cc cees RI a Coen tee cia ee Dee SS ae 747,000 105 Mar. 1, 1931 
Associated Laundries of America, Inc......... PE RIESE tice 28 RE MN er eee MS. S53 ib wate 12,000 105 Mar. 1, 1931 
Ee ans LG kya kee wsk ones 5 os 6h SOR first mtge. partici. certifs...... 1931-33 .... Entire - 100 Mar. 1, 1931 
ee eee eee ees “ae EE s stats 15,000 100 Mar. 1, 1931 
TO BRR OU SS SS ees tee 1940 ae oS 75,000 100 Feb. 23, 1931 
Denver Gas & Biectste Co... ..: 2.2.2... cae SN anne wh wes x's aban K4 a 54,500 105 May 1, 1931 
eee Eee oo era eee eee 1 aS OT See ee - eae 33,500 100 3% Mar. 1, 1931 
ES SS Sees OOS ee, 1947 (Guilders) 1,500,000 100 May 1, 1931 
Kansas City Power & Light Co............... ne Uk... 6 S48 65s _. . ae Entire 105 Apr. 6, 1931 
New Orleans Cold Storage & Warehouse Co. . .first 6Gs.............0. 0022 cence eee 15,000 102 ar. 1, 1931 
Trumbull Bidg. (Chicago)...................- NS | eS ee ee ee Entire 102 ? Mar. 1, 1931 
VWuba River Power Co....................0:- first mtge. @s....2........... 1931-48..... Entire + + ta Apr. 1, 1931 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
nd 
Ov aan Sr SL TL TT LT 
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4 Pacific Gas and Electric — 


An Expanding Pacific Coast 


Hi Paeifie Gas and 
Klectri¢ Company is one 


of the oldest and largest 
public utility enterprises in the 
United States. The company’s 
gas business has been in continu- 
ous operation for over 75 years 
while the eleetrie business of its 
predecessors dates back to the 
infancy of the industry in the 
early eighties. Through acqui- 
sition of established units oper- 
ating in contiguous territory 
and extension of facilities to unexploited 
areas, the company’s sphere of operations 
has been extended to include thirty-eight 
counties of central and northern Cali- 
fornia, embracing eight of the twelve 
largest cities in the State of California. 
Inasmuch as the company has indicated 
its intention of confining its operations to 
presently defined areas, rather than in- 
vest in utility enterprises operating in 
widely divergent sections of the country, 
is well to serutinize the character of 
established markets in attempting a 
projection of the company’s future pro- 
gress. 


Territory Served 


Although Pacific Gas and Eleetrie has 
but a single coordinated system roughly 
embracing the northern counties of the 
State of California, aggregate area served 
exceeds that of the combined states of 
Massachusetts, New Hampshire, New 
Jersey, Vermont, Maryland, Delaware, 
Connecticut and Rhode Island. Cities 
served include San Francisco, Oakland, 
Sacramento, Berkeley, and Stockton, 
cities which are rapidly attaining a posi- 
tion of industrial importance and which 
contain a people enjoying a relatively 
high per capita wealth and standard of 
living. As an indication of this, recent 
statistics reveal there to be 1 motor 
vehicle in the state of California for 
every 2.8 persons as compared with 1 for 
every 4.5 in the entire country; telephones 
in that state are in the ratio of 1 for 
every 4 as compared with 1 for every 6 
in the country as a whole; ratio of domes- 
tie lighting customers served by central 
Stations in this state to total population 
Stands at 1 to 4 as compared with a 
ratio of 1 to 4.5 in New York and 1 to 
21 in South Carolina. As a very direct 
relationship exists between standards of 
living of a community and the actual and 
potential demands for electrical energy 
and gas of that community, it is seen that 
Pacific Gas and Electric enjoys an envi- 
able position in relation to markets. 
This section is likewise one of the most 
rapidly growing areas in the country. 
During the past decade, the state of Cali- 
fornia increased its population by 63 per 
cent as compared with an increase of 16 
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per cent for the country as a whole. 
There has been a comparable growth in 
industry in this section during this period. 
While the Pacifie Coast area possesses 
the happy faculty of generating its own 
rapid rate of industrial growth, the in- 
creasing importance of markets in the 
Orient has attracted industry of the east, 
and the trend towards establishing com- 
plete fabricating units in that section by 
eastern manufacturers has become more 
pronounced within recent times. While 
an attempt at projecting geographic re- 
alignments of industry and population 
in this country does not appear practi- 
eable, dominant fundamental factors 
presently obtaining indicate a continu- 
ance of established trends which are in 
favor of the Pacific Coast area. 


Expanding Operations 


Pacific Gas and Electric sells gas and 
electricity for lighting, heating and power 
purposes, operates the entire street rail- 
way system of Sacramento, supplies 
water to 38 towns and provides steam for 
heating in San Francisco and Oakland. 
Gross operating revenues are divided 
roughly as follows: electricity, 64 per 
cent; gas, 34 per cent and 2 per cent 
from street railways, water and steam. 
The company’s electric and gas prop- 
erties have been expanded rapidly during 
the past decade both through the develop- 
ment of existing facilities and acquisitions 
of established concerns. More recent 
acquisitions include all utility properties 
of the North American Company in 
California, effecting Pacific Gas and 
Electric control of Great Western Power 
Company of California, San Joaquin 
Light & Power, Midland Counties Public 
Service, Feather River Power, California 
Electric Generating, Napa Valley Elec- 
trie and others. Through this trans- 
action, North American Company be- 
came the largest single stockholder in 
Pacifie Gas and Electric. Properties 
acquired have been gradually amalga- 
mated into the system and physical 
hook-ups effected, resulting in an elimi- 
nation of duplicate facilities. 

Northern California has an abundance 
of water for power generation with the 
result that the company’s producing 
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Utility 


facilities are largely hydro-elec- 
tric. At the end of 1929 the 
company had 34 hydro-electric 
generating plants with an in- 
stalled capacity of 674,597 horse- 
power and 8 steam turbine 
electric plants with an installed 
capacity of 244,369 horsepower. 
This abundance of water for 
power purposes and proximity 
to consuming centers has made 
this company one of the lowest 
cost producers in the country. 
Its electrical rates which have undergone 
four major reductions since 1920 now 
range from 51% cents per k.w.h. to rural 
consumers, to 114 cents to large industrial 
users. 


Natural Gas Lines 


Until recently the company has con- 
fined its operations in the gas industry 
to the manufactured product. During 
1929 the first natural gas transmission 


‘line was completed from the Kettleman 


Hills and Buttonwillow gas fields to San 
Francisco. A second line is presently 
under construction from these fields to 
Richmond and it is probable the coming 
years will witness increased utilization of 
the natural product. The growth in the 
company’s electric and gas business 
since 1920 is revealed by the following 
tabulation: 


Cubic feet No. of gas 
gas sold customers 
1929........22,041,345,000 479,986 
1928.......-21,058,368,000 466,628 
i 20,214,834,000 453,132 
aes 17,482,206 ,000 418,541 
ee 16,200,951,000 387,707 
Co, ae 15,277,477 ,000 365,396 
) RE 13,674,794,000 343,690 
1922........12,353,849,000 316,268 
| a ae 11,483,551,000 297,270 
ke ee 10,644,650,000 286,542 
Saleselec.en- No. of elec- 
ergy K.W.H., tric customers 
eer 1,948,656 ,000 549,816 
2 Bee 1,765,767 ,000 529,306 
UE a aevic. cera 1,657 ,965,000 506,987 
Si a ee 1,514,981 ,000 434,887 
Bees cise 1,351,798,000 405,779 
Do 1,334,035,000 378,751 
> 1,199,063 ,000 347,955 
CSR ee 1,098,123,000 311,615 
ROMs + <5 5,60 1,021,821,000 285,206 
| eee 1,642,266,000 266,132 


Reflecting in part the growth in physi- 
eal properties and sweeping operating 
economies effected in all departments, 
Pacific Gas and Electric has more than 
quadrupled net income during the past 


decade. During the period 1920 to 
September 30, 1930 when operating 


revenues were increased by 112 per cent, 
net income increased from $3,922,061 to 
$19,421,699, a gain of about 400 per 
cent. For the year ended September 
30, 1930, earnings were equivalent to 
$3.17 per share of common stock, based 
on 5,530,507 shares as compared with 
(Please turn to page 28) 
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These reviews were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 


The ratings “A,” “B," "C,” “D," used in 





Air Reduction 4 A" 


Earnings of this company fell only slightly 
below those of 1929 and the showing of 
the company may be considered quite 
satisfactory in comparison with other 
units in the chemical industry. Net in- 
come in 1930 amounted to $5,250,379 
equal to $6.32 per share as compared with 
$5,972,995 in 1929, equivalent to $7.75. 


Allis-Chalmers 4 =” 


Company’s earnings for 1930 were 14 
cents below dividend requirements, being 
equal to $2.86 a share on 1,258,400 
shares, compared with $2.78 a share 
based on 1,146,999 shares outstanding 
at the end of 1929. Orders booked during 
1930 aggregated $41,606,196 against $48,- 
493,817 in 1929. Unfilled orders on hand 
as of February 1, 1930, amounted to 
$12,136,000, a decline of $866,000 from 
the $13,002,000 at the beginning of the 
year. The company is. estimating on 
several large contracts which, if closed, 
will swell the back-log considerably. 
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Baldwin Locomotive 4 —_ 


Company’s chairman and president of 
Baltimore & Ohio have been conferring 
with the view to the acquisition by the 
railroad of the old Baldwin plant in 
Philadelphia. The Baltimore & Ohio is 
desirous of erecting a new Union Station 
in that city which would be large enough 
to care for its own needs and those of the 
Lehigh Valley, Reading and Erie rail- 
roads. However, Mr. Willard, president 
of B. & O., pointed out that nothing 
definite could be done until the recently 
proposed railroad consolidation plan 
became effective. The property of 
Baldwin Locomotive is centrally located 
in the city of Philadelphia and it has been 
regarded as virtually certain that eventu- 
ally the company would dispose of it. 
The December 31, 1929, balance sheet 
earried land and buildings, ete., at more 
than $54,000,000 less depreciation. 


Calumet & Hecla 4 = 


Company reported 1930 income, before 
depreciation and depletion charges, equal 
to $1.02 a share, a decline of about 77 
per cent from the $4.51 reported for 1929 
on the same basis. On the more usual 
and more conservative basis of reporting 
mining company earnings, after deprecia- 
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tion but before depletion, net last year 
was equal to 56 cents a share against 
$3.67 in 1929. On this latter basis the 
fourth quarter showed a deficit of 6 cents 
a share in comparison with 73 cents a 
share in the last quarter of 1929. With 
copper now. at or below company’s pro- 
duction cost, it is unlikely that com- 
pany is currently showing any appreciable 
profit, and not more than moderate im- 
provement is indicated for the near future. 


Crucible Steel 4 —_ 


Company reported about 50 per cent 
decline in net for 1930 in comparison 
with the previous year. After preferred 
dividend requirements earnings were 
equal to $4.59 per common share against 
$11.66 in 1929. In remarks to stock- 
holders the chairman stated that opera- 
tions in the last half were at the lowest 
level since 1921. Increased activity in 
the automotive industry should prove 
beneficial during the current half year, 
and it is not improbable that the $5 
dividend rate will be continued. 


Eastman Kodak 4 “a” 


Company has developed a new type of 
motion picture film which is said to be 
approximately three times as fast as that 
now in use. This new product is ex- 
pected to effect marked changes in studio 
technique, as the film permits greater 
freedom in making sound pictures, cuts 
down the amount of lighting required 
and thus reduces heat, glare and costs. 


Endicott Johnson 4 = 


Reflecting a sharp decline in hide prices 
and a lessened consumption of shoes 
during 1930, earnings of the company 
fell rather drastically. Net profits for 
last year amounted to $765,268 which, 
after the requirements for the 7 per cent 
preferred stock, is equivalent to but 14 
cents per share of common. This com- 
pares with a net profit of $2,771,563 or 






HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange in the 1931 period. 


Date, 1931 Highs Lows 
Peprerty 5... 2... 48 17 
February6...... 88 16 
February 7...... 89 8 
February9 ...... 264 15 
February 10 ..... 261 4 


oo 
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$5.01 per share in 1929. Despite these 
unsatisfactory results the balance sheet 
as of December 31, 1930, reveals a very 
strong financial position with a current 
ratio of 12 to 1, as compared with 8 to 1 
a year ago. For the first time in its 
history the company was able to enter the 
new year without any bank indebted. 
ness. Cash on hand amounted to $4,023.- 
000 as against $2,485,000 the year" before. 


Fox Film 4 Pi 


Recent reports indicate that bankers for 
this company plan to offer a bond issue 
of more than $55,000,000 in the near 
future in order to provide*funds to retire 
that amount of notes which mature on 
April 15, 1931. It is expected that the 
financing will take the form of ten-year 
obligations bearing interest at 6 per cent 
and to be marketed at about $97. 
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General Cigar 4 eb 
Following the general trend in cigar 


consumption the volume of company’s 
business during 1930 declined substan- 
tially. Its earnings give a true picture of 
the larger share of gross income which 
overhead expenses demand when volume 
drops. Company’s sales during 1930 
declined by about 12 per cent from 1929 
while net income showed a decrease of 
about 25 per cent. On a per share basis 
net profits for 1930 amounted to $6.03 
per share of common stock as compared 
with $8.06 in 1929. The decline in sales 
for 1930 was about the same as the re- 
cession in the total cigar output of the 
entire country. 


General Motors 4 A” 


Company’s preliminary report shows 
slightly higher earnings for 1930 than the 
indication given in the du Pont annual 
report, the former showing net equivalent 
to $3.25 per share of common stock. This 
includes non-operating and non-recur- 
ring profit of 21 cents a share, pre 
sumably profit realized on sale of stock 
to the General Motors Management 
Corporation. While operating profit 
showed a margin of only 4 cents a share 
over the $3 dividend, the showing may be 
regarded as quite satisfactory in view of 
general conditions prevailing during the 
year 
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A DIVERSIFIED PORTFOLIO 
of Ten Low Priced Stocks 


VIDENCE that the depression has run its course is 
K becoming cumulative. This indication may be 

accepted as forecasting a definite trend toward 
improvement, signs of which necessarily appear somewhat 
insignificant in the early process of a major re-adjust- 
ment. However, security markets when functioning, as 
they should, as a barometer of prospects, do not wait until 
conclusive evidence is at hand marking a trade revival 
—they anticipate this turn. 


R the past month the market’s irregularity and its 
refusal to be depressed by factual evidence of the 
seriousness of our industrial recession of 1930, as attested 
by the sharp decline in earnings and the omission of 
dividends, clearly pointed to a stage of accumulation by 
strong financial interests, probably in realization of a 
steady revival in our industrial activity. Any recovery, 
slow as it must be at the start, will gain in momentum 
with the increased confidence which improvement always 
engenders. 


HIS situation strongly suggests the advisability of 

considering the selection of a well balanced portfolio 
of low priced securities solely with the thought in mind 
of establishing a sound position for the long pull in such 
industrial channels which should respond most quickly to 
the reviving pulse of industry. With this thought in mind 
THE FrInanctaL Wor p’s statistical organization has 
compiled such a portfolio, It is comprised of ten low priced 
stocks each representative of a strong unit in point of 
financial strength and so allocated that they serve as 
a cross section of America’s principal industrial activities. 


HE infusion of securities paying dividends in this 

list makes the income yield upon the group as a 
whole over four per cent, which adds to this diversi- 
fied portfolio attractiveness as a speculation to those 
investors desirous of taking a position during a period 
of business recovery. In subsequent issues brief an- 
alysis will appear, discussing and giving the reasons for 
the selection of these stocks. 


TEN SELECTED LOW PRICED STOCKS 





Approx. Annual Current ——1930—Price Range—1929—— 

Industry Stock Price Dividend Yield High Low High Low 
sa lc se am sip ws apeeisaeg saa Standard Brands................ $19 $1.20 6.3% 2914 14% 4434 20 
Chain Store............ United Cigar Stores.............. 5 None ye 8% 3% 27% 3 

ES axe & Soe oie Kennecott Copper............... 26 2.00 7.7 6234 20% 104 7% 49 36 
I x: 5 «db kde eed Alleghany Corp................. 11 None a 35% 53% 56% 17 
Publie Utility. ......... re 23 None 4 52 13 7% 75% 19 
Petroleum. ............Continental Oil................. 11 None hon 30% 734 47% 18 
CN  t2 teas eed aad is owe ncasevassceees 18 1.00 5.5 43 14% 135 26 
Manufacturing......... American Radiator.............. 19 1.00 5.3 3934 15 5534 28 
fonts aia a a Mathieson Alkali................ 26 2.00 7.6 513% 30% 7234 29 
Amusement. ........... Radio Corp. of America.......... 18 None . 6934 1134 11434 26 

NS. «ssa mean none Ha8e er $17.6 $0.72 41lY 





Note: Stocks in the above list come under Group IV of our recommended balanced investment program. Units of ten 
shares of each stock can be purchased outright for $1,760. 








Goodyear Tire & Rubber4 ‘“C” 


The president of the Goodyear Zeppelin 
Corporation, a subsidiary of Goodyear 
Tire & Rubber Company, recently stated 
that if the MeNary-Parker bill was 
passed, a trans-oceanic airship service 
between the United States and Europe 
would be operated on a regular schedule 
by 1934. The MeNary-Parker bill, which 
is still before the House and Senate, 
provides for awarding of mail contracts 
to airship lines as soon as they operate 
on a regular schedule. The airships to 
be constructed are supposed to be twice 
as large as the ‘‘Graf Zeppelin” and the 
cost of construction is estimated at 
between four and five million dollars. 


Grand Union 4 ae a 


Considerable activity developed in the 
stock during the past week with rising 
Prices, evidently in belated recognition 
of the company’s strong position and 
favorable earnings record in 1930. Sales 
in the latter year, in the face of generally 
ower prices, manifested a gain of approxi- 
mately 1014 per cent with earnings 
expected to exceed $2 per share. 


FEBRUARY 18, 1931 


Libbey-Owens-Ford 4 <— 


Company’s operations for the three 
months ended December 31, 1930, re- 
sulted in a loss of $601,919. This figure, 
however, included an item of $216,470 
which was charged-off against operations. 
The president’s letter to stockholders 
stated that production and sales were at 
low levels during the quarter and, ac- 
cording to statistics, window glass sales 
during December fell below those of any 
month since 1921. Severe competition 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
_ Ee Sound Bonds ......25 
il. ... Sound Preferreds ....25 


Wl. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment .program. 











forced the company to make a substantial 
retroactive price reduction. The presi- 
dent also stated that January had shown 
considerable improvement and that per- 
centage of gain in sales was in excess of 
normal seasonal increase. 


Minneapolis-Moline 4 “c” 


Recent estimates place net profits of the 
company for 1930 in the neighborhood 
of $1,000,000. This would-be equivalent 
to 50 cents per share of common after 
allowing for the preferred dividend re- 
quirements. ‘ In view of the generally 
unfavorable agricultural conditions which 
restricted the buying power of the 
farmers, curtailed the volume of sales 
and retarded collections from dealers, 
this result must be regarded as quite 
satisfactory. Cash on hand is estimated 
at below $300,000, as compared with 


_ $1,515,000 at the end of 1929, reflecting 


a substantial increase in accounts re- 

eeivable brought about by slower col- 

lections. However, it has been reported 

that the majority of these accounts are 

collectible and that losses therefrom will 

not be much above the normal rate. 
(Please turn to page 24) 
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Despite the fact that earnings of this prominent in- 
vestment and chemical company showed a deéline in 
1930 from the preceding year, it is interesting to 
observe the progress which has been made in further 
strengthening its financial and competitive position. 


By RALPH E. BACH 
Editorial Staff, Tur FixnaxnciaL Wor.p 


LTHOUGH eonfronted with a 
A period of lower industrial activity 
and declining profits in 1930, 
du Pont completed the year in a stronger 
financial and competitive position than 
ever before. Far from being discouraging. 
the annual report of this outstanding 
investment and chemical company serves 
as an example of the inherently sound 
character of our leading enterprises, 
which enjoy competent managements 
and operate in basic industries. Opera- 
tions in the chemical industry have 
served as an excellent indicator of the 
state of industry in any given period of 
time, since American industries consume 
about 90 per cent of the total chemical 
production of the country. Because of 
the fact that products of the chemical 
industry in the main enter directly into 
technological and manufacturing pro- 
cesses in other industries and do not enter 
directly into public consumption, the 
fundamental importanc- of the industry 
is sometimes overlooked. 
In view of the great diversity of 
its products du Pont finds it practically 
impossible to state the volume of busi- 
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ness on a tonnage basis. An approxima- 
tion, however, indicates a decline of 12 
per cent from 1929 while average prices 
of the company’s products declined 6 per 
cent, although dollar sales volume was 
off 18 per eent, being offset to some 
degree by the lower seale of prices in 
effect generally. Some departments and 
subsidiaries encountered substantial re- 
duction in volume, which was counter- 
acted to an important extent by increases 
in others. In eonsidering all factors, the 
showing of the company was relatively 
satisfactory and bears witness to the 
capability of the management in having 
pursued a policy of steadily increasing 
diversity of output thus serving to 
stabilize income sources and _ lessen 
dependence on any single industry or 
product. 

Net income for the year ended De- 
eember 31, 1930, amounted to $55,962,- 
009 after interest and federal taxes, 
equivalent after debenture dividends, to 
$4.64 per share (par value $20) on 
10,783,555 average number of common 
shares outstanding during the year and 
$4.52 per share on 11,065,710 common 
shares outstanding at the end of 1930. 
This compares with net income of $78,- 
171,730 in 1929, equivalent to $7.09 a 
share on 10,196,777 average common 
shares outstanding during that year and 
$6.99 on 10,339,242 shares outstanding 
at the close of that year. Dividends 
received by du Pont from its holdings of 
General Motors common stock amounted 
to $32,936,529 representing 56.4 per cent 
of total income of the company before 
taxes and interest charges. Holdings of 
General Motors aggregate 9,981,220 
shares, constituting 22.94 per cent. of the 
outstanding stock of that company. The 
income derived from this source included 
$2,993,600 received on January 3, 1930, 
as an extra dividend of 30 cents a share 
paid by General Motors on its common 
stock from 1929 earnings. Income from 
General Motors holdings in 1929 con- 
tributed $42,939,453 and the decrease in 
1930 is accounted for by the smaller 
extras paid in that year. 


Sources of Revenue 


Profits from manufacturing operations 
declined to $21,745,507 from the record 
figure of $34,212,150 established in 1929. 
The proportion of income from General 
Motors investment to total earnings has 
been declining steadily in recent. years 
representing 61 per cent in 1927, 57 per 








cent in 1928, and 52 per cent in 1929, 
This proportionate decline has occurred 
in spite of the fact that the absolute 
amount received from General Motors 
has increased and clearly reflects the 
company’s manufacturing progress. The 
increase in this percentage back to 56 
per cent in 1930 reflects the greater 
decrease in income from manufacturing 
operations than in dividends received 
from General Motors which maintained 
its regular $3 payments, although income 
per share was only a few cents in excess 
of this figure. 


Surplus Increased 


After payment of dividends on deben- 
ture and common stock of du Pont there 
remained $3,900,197 to be carried to 
surplus account. The latter account, 
however, showed an increase during the 
year to $208,082,665 from $144,920,215, 
the balance of the increase being derived 
from the following sourees; $22,457,74 
from revaluation of the investment in 
General Motors common stock to $18.75 
a share, which closely corresponded to 
the net asset value as shown on the 
balance sheet of the latter company on 
December 31, 1929; $7,767,060 from the 
difference between selling price ($80) 
and par value ($20) of 129,451 shares of 
common stock issued and sold to em- 
ployes under the executive’s trust and 
bonus plan; $21,353,220 representing 
premium (excess over par value) received 
for 355,887 shares of common stock issued 
under subscription offer; $7,684,228 from 
acquisition of the Roessler & Hasslachet 
Chemical Company, representing value 
of the net tangible assets acquired 1 
excess of par value of 241,130 shares o 
common stock issued therefor. 

During 1930, du Pont widened the 
scope of its activities by the acquisition 
of new industries, the development of 
new products and the construction of new 
plants. The acquisition of the Roesslet 
& Hasslacher Company in May added 4 

(Please turn to page 25) 
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In taw they have a term “‘obiter dictum.” 
It means reading something in a statute 
or court decision that is extraneous, or 
not indicated in its meaning or intent. 
A similar inclination now prevails in 
putting a different meaning into what 
heretofore were considered salient facts, 
indicating a subnormal attitude of public 
mind, a tendency not unusual when the 
times are out of- joint. 


Ax EXAMPLE of this mental bent is 
found in the reception received by the 
publication of the total savings deposits 
in 1930 in the United States revealing 
the agreeable information that they are 
by a billion dollars in excess of what the 
aggregate was in the previous year. 


[nsreap of accepting this revelation of 
American thrift as a constructive index 
it was generally seized upon as evidence 
that the savings banks were used by 
business as storm cellars to protect capi- 
tal during last year’s unsettlement. 


Aw this is more or less nonsense and 
superficial piffle. If these statistics are 
to be properly construed on the basis of 
facts they indicate an increase in capital 
to be used for constructive purposes of a 
clear billion of dollars and that billion 
can provide at the proper time the founda- 
tion for $10,000,000,000 additional credit. 
Reason may temporarily blind itself 
against this unalterable fact. 


Tue machine age which will be more 
fully discussed in a subsequent issue of 
Tue FinanctaL Wor Lp, is charged with 
part of our economic distress—another 
fallacious theory. We might look at the 
other side of the picture and if we do it 
will be with wondering eyes. 


Warns would we be today without the 
motor car? The new roads it compelled 
laying—the rubber it needed—the multi- 
tude of gas stations—the oil it consumed 
and the collateral channels of new em- 
ployment it created. 


Daw up the machine age and progress 
would at once be annihilated. 


Tue more serious thought the people 
five to the proposal in congress to the 
issuance hy the Government of a $3,500- 
000,000 bond issue to redeem at once and 
in full the soldiers’ bonus, the more they 
are impressed with Secretary Mellon’s 
Warning of its folly. 


Stcn action would likely throw askew 
what progress is being made in the 
restoration of our prosperity. Financially 
the nation is in no position to carry out 
this large financing without disrupting 
the money market. Government obliga- 
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tions would de- 
cline in value 
more than this 
financing would 
involve. 





Ouvr debt burden would increase and 
the deficit the government would face 
would have to be met by an even more 
onerous tax burden which is already 
quite large because of the business de- 
pression. This would have to come out 
of the people. It would mean borrowing 
from Peter to pay Paul. 


To say this money would help business 
is short-sighted. Borrowed money is 
unearned money for which a day of 
payment must be provided. The transi- 
tory inflation it may create will pave the 
way for even a deeper and more pro- 
longed depression. 


Even the recipients of this bonus, if 
they could be made to realize the ultimate 
effect upon themselves, would not want 
it, but would have it laid aside for 
their better protection when the in- 


firmities of age are upon them or ill | 


health overtakes them. 


‘Tes bad boys of the Street are again 
cutting capers but this time not so much 
at the expense of the public. Their 
pastime at the moment is in goring the 
bears who have overstayed their market 
in stocks whose floating supply is limited. 


So FAR as their victims are concerned, 
little sympathy is being wasted upon 


them. They went out of their way to | 
destroy the property of others and if | 
they have been trapped that was their 


punishment. Yet these exhibits of 
goring the bears may react on the market 
in general. 


W azn the blood letting is completed 
and stocks drop back quickly to the 
general low level prevailing for securities, 
the result will give the market an artificial 
appearance, deceptive to the public whose 
confidence needs to be won back before 
a@ genuine and more permanent upward 
movement in prices can be anticipated. 


Tax much berated bear of last year has 
been shriven from the cardinal sin of 
causing the stock market collapse ac- 
cording to Richard Whitney, president 
of the New York Stock Exchange. 


H: DECLARED in his address, before 
the Boston Chamber of Commerce, that 
the collapse was caused by genuine 
liquidation. We are to assume from this 
that the big bears picked up _ the 
wreckage and that the financial leaders, 
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In Fifty Days! 


In its Advisory Bulletin 2s, 
1930. the Institute recommended the purchase 
of Worthington Pump, 55-60. The stock was 
readily available. 

It has since been a market leader, advancing 
over 30 points—hence, already giving a profit of 
50% in less than fifty days, purchased outright. 

A NEW recommendation is now being made 
of a stock that the Institute believes to be in a 
similar position. It is’ analyzed and recom- 
mended in a recent Advisory Bulletin. 

A few copies are available for distribution, 
Simply ask for Bulletin FWE-14. 
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who for two years previous were feeding 
the nation with securities and gloriously 
deseribing a golden future, refused to 
realize that it was a house of cards they 
were building. 


Ture are many who will disagree with 
the capable president of the Exchange in 
his absolution of the bears. One need 
only to go back to the hectic days of 
November and December, 1929, and 
trace their well timed raiding tacties to 
realize to what extent they shattered 
publie eonfidenee and added to the 
national hysteria. 


Gexuixe liquidation could have pro- 
ceeded at a more normal pace and in all 
probability would have ended more 
quickly and saved several billion dollars 
above the low strata that bear driving 
foreed it. Many investors would not 
have been scared into seuttling their 
securities through sheer fright were 
it not for the rumors which the bears 
spread, 


A CONFIRMATION Of this conclusion is 
found in what happened to railroad 
stocks. As soon as it was established 
that the roads were not ‘hell bent” on 
their way to streaks of rusted steel they 
bouneed back 15 to 25 points a share, 
but this provides poor consolation to 
the investor who has sold his railroad 
stocks. 
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Two Significant 
Foreign Developments 


WO events have considerably con- 

tributed to the clarification of the 
atmosphere of political unrest and inter- 
national distrust in Europe. In Germany 
Chaneellor Bruening succeeded in es- 
tablishing a majority of the moderate 
parties against the reactionary forces of 
the right and the revolutionary repre- 
sentatives of the left, and to obtain the 
support of the Reichstag for his policies. 
Thereby confidence in his work for 
financial and political reform has been 
strengthened hevond the borders of the 
Reich. Of utmost importance for all 
holders of German securities appears to 
he the official attitude of the German 


| Government with regard to the repara- 


tion question .as expressed before the 
Reichstag hy the Chancellor Bruening. 
He stated: 


‘Reparations are not only important in 
Germany, but are continually disturbing 
world economy. We must strive to fulfill 
the reparations obligations pending a re- 
vision. We must strive through our own 
strength and the harmony of our industry. 
We must reform our financial policy for the 
purpose of preparing a new solution to the 
Reparation problem. _However, we are 
unwilling to permit demagogues to de- 
termine the speed with which the solution 
shall be sought. We shall not precipitate 
a situation which will bring no relief, but 
only bring new calamities for Germany. ”’ 


France has finally voiced its intention 
and made preparation for utilizing the 
large amounts of gold accumulated during 
recent years, as a basis for long term 
foreign loans, which in the opinion of 
Mr. Moret, the Governor of the Bank 
of France, constitute the normal outlet 
for French capital. From Paris the im- 








pending issuance of several loans aggre. 
gating $120,000,000 has been announced 
It is typieal of French foreign financing 
that the beneficiaries of these loans 
Rumania, Poland and Yugoslavia pa 
three countries bound to France in 
political and military alliances. — Thig 
policy follows the example set by the 
flotation of huge amounts of Russian 
bonds in the Paris market in pre-war 
times. On the other hand French banks 
have expressed their willingness to par- 
ticipate in a new international credit of 
$32,000,000 to be extended to Germany 
on security of preference shares of the 
German State Railway Company. This 
change in the attitude of French bankers 
in giving financial assistance to the 
German Reich, is regarded as a favorable 
omen for a further peaceful development 
of the relations between these two coun- 
tries and should have its repercussions 
on the international capital markets. 
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New Record for Radio 
Broadcasting 


ADIO  broadeasting did not stand 

still in 1930. It moved ahead. 
The advisory council of the National 
Broadeasting Company met recently to 
hear the various committee leaders re- 
port on the progress of the past year and 
to give their sug- 
gestions for the 
improvements of 
radio — broadeast- 
ing as a service to 
the American 
people. 

Merlin Hall 
Aylesworth, presi- 
dent of the Na- 
tional Broadeast- 
ing Company, and 
leading authority 
on the new art, 
issued the follow- 
ing statement as 
his review of 
the year’s accomplishments: 


M. H. Aylesworth 


“During the past year six stations 
have been added to the WEAF-WJZ 
networks, with an increase of 2,000 miles 
of wire lines. This brings the perma- 
nent wire network to a total of 34,50 
miles, linking seventy-four stations. Of 
these, two are in Canada, CKGW in 
Toronto and CFCF in Montreal. A 
program service averaging eighteen hours 
per day over each of three networks is 
now being rendered. 

“More than 2,000,000 letters were 
received in audience mail during 1930, 
an increase of 1,000,000 over the previous 
year. When one remembers that it 
1926 only some 383,000 letters were 
received, and in 1928 only 775,000, the 
phenomenal growth of interest in broad- 
casting is evident. 

“The personnel of the company # 
the beginning of 1931 numbered 1,226. 
exclusive of artists and musicians. 
these 794 are in the New York office. 
The total figure represents more thal 
double the number employed two yeals 
ago. 

“The gross revenue in 1930 was 2 
excess of $22,000,000, and 263 clients 
used our facilities during the year, # 
increase of sixty-four over 1929.” 
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Are Pipe Lines 


the Real Competitors 
Rails? 


of the 






HKN the Egyptians invented 
the pipe line, some 5,400 vears 
ago this month, they doubt- 


less thought little and cared less 
about what the descendents of their 
civilization were going inevitably to be 
let in for in the way of regulating this 
novel and economical method of pushing 
great quantities of scarce and valuable 
fluid up to the Pharonic swimming- 
pools. Nor did the later Romans, who 
were strong on the engineering of trans- 
portation, seem to have left much record 
of any very great rows about the tubes 
in the ground which forever alimented an 
illustrious race of householders  inordi- 
nately given to bathing. With Christianity 
bathing and serubbing went out, as did 
the engineering sciences, and the whole 
subtle hydraulie art of the pipe line slept 
throughout middle and even later ages 
‘until a modern mechanical time again 
discovered a use for it. And when, round 
the horrendous town of Bradford, Pa., 
about 1859—some say earlier,’ others 
later—the ancient principle of transporta- 
tion at a distance of a valuable product 
through a smallish, roundish metal thing 
strung along beneath the ground was 
finally revived, there took place a little 
industrial revolution that was the most 
picturesque one in all the history of the 
most picturesque of industries, which is 
oil. The pipe line was resisted muscu- 
larly, bloodily by labor, because the rolling 
of barrels over miles of corduroy roads 
employed strong arms and legs at oil- 
camp super-rates. It was resisted by 
local capital because most of local capital 
Was in animals and apparatus for trans- 
port, in teams of horses, in yoked oxen, 
in great carts and wagons, in scows, 
skiffs, flathoats and other pieces of river 
wooden-ware, and all of this capital 
sought employment in the hauling of 
oil in barrels down to the railroads. 


Fight with the Rails 


Then came the fight with the railroads 
themselves, more civilized in means but 
fiercer just the same. The present august 
Rockefeller may well smile under his 
flapping hat. For he remembers how he 
Staked his remaining all after the oil 
gamble first on railroads before he took 
the pipe lines seriously. The early 
Standard partners owned the refineries 
outright and stood in with the railroads. 
They actually resisted the pipe lines. 
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Did not the roads pay them rebates? 
All of that is a matter of reeord now. 
But when pipe lines dared tunnel under- 
neath railroad tracks legal and _ illegal 
hattles were staged and waged. The 
Senior Rockefeller’s excellent memory 
could probably have recalled last week 
the famous Pennsylvania incident when 
an early pipe line company actually 
carted its oil across a railroad crossing 
from one end of its line to the rebegin- 
ning of the same line on the other side in 
a primitive tank wagon. 


Now a Greater War 


For last week another and a greater 
war between the tank haulers and the 
pipers of petroleum got under way. So 
long ago as late November the Associa- 
tion of Railway Executives let go a 
broadside at the pipe lines by a famous 
‘*declaration of policy”? none too modestly 
then described as ‘‘ deemed necessary to the 
continuance of adequate transportation 
service to the public.’’ Shortly, prosaic- 
ally it was a declaration of war against 
motor vehicles, inland waterways, and 
above all, pipe lines, and its design was 
to influence the Interstate Commerce 
Commission to regulate and tax these 
competing instruments of traffic and 
progress as drastically as possible. Nine 
vast, powerful, militant national associa- 
tions and federations instantly rose 
against the Association of Railway 
Executives. Finally, oil, great oil, more 
militant and more publicly minded than 
the National Grange or the rubber people 
or any of the others, hurled at the rail 
chiefs its defiant charge and published 
the names of a jury-dozen of perfectly 
formidable names, eleven presidents and 
a chairman from the very top of that 
industry which the learned annual book 
of the American Petroleum Association 
describes as ‘‘the greatest in the United 
States, which is to say in the world.” 

Oil men are good at publicity fights. 
Some few of them have been pupils of 
the talented and“amiable Ivy Lee. The 
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aCREASE 


During the period of perhaps the most severe 
business curtailment—the 12 months ending 
December 1930, a new business peak was 
reached by CREDIT SERVICE, INC. During 
this period its 13 industrial banking units re- 
ported a total increase of 42% over the same 
period of 1999, 


Yet even this record is no more noteworthy 
than this institution's uninterrupted 
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Investments 


Now is the time to consider 
switches. Our Statistical De- 
partment will analyse and 
suggest revisions in your in- 
vestment holdings. 
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A Bargain Stock 
You Can’t Afford 
to Miss 


UBSCRIBERS to our Weekly Stock Market 

Service are now being urged to buy a 
Special Recommendation that possesses all 
of the qualifications of a rare bargain stock. 
For instance, this stock: 


1. Is low-priced. Would make an ideal 
issue to shift into in order to recover 
heavy losses. 


2. Could double in price within a rea- 
sonable length of time. 


3. Possesses ‘small capitalization. 


4. Is priced absurdly low. Six months 
from now investors probably will be 
wondering how this stock could ever 
have sold so low. 


There are thousands of investors who would 
be incomparably better off by holding this 
stock than by retaining many of the un- 
attractive securities that will not recover 
for YEARS. 

A copy of the Special Analysis of this Bar- 
gain Stock.will be sent you upon request by 
return mail. Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 889, Chimes Bldg. Syracuse, N. Y. 





others, anyway, 
from having studied them in competition. 


longer and have been in trouble, 
mother of publicity, much deeper. To 
date the counter-blasts have been splen- 
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know all about his arts 
But railroaders have been at politics far 


the 


did. The newspaper columns pile up. 
Sunday’s Times of New York had a first 


column of oil editorial from the talented 


and charming Executive Vice-President 


of the American Petroleum Association 
on its very editorial page with the other 


two-run-over columns uninterruptedly 


following it on the other side of the sheet. 


Three or four weeks before the thunder- 
ing William Z. Ripley of Harvardian and 
railroad eminence had scorched for half 
a page, with an accustomed vehemence 
beyond the popular powers of Mr. W. R. 
Boyd. 

What is it all about? It is fairly simple 
if one dissolves down the rhetoric. 
Perhaps it can be reduced to a few points: 

1. Rail traffic in coal has lost out to 
petroleum, natural gas and electricity 
for heat, light and power. Passengers, 
then packages, deserted to buses. Such 
ruinous competition must be ‘‘ equalized.” 

2. It is unfair that railroads should 
have been put out of the coal business 
and that oil companies should be left in 
the oil transportation business. ‘‘The 
oil industry must divest itself of a 
$400,000,000 investment in pipe lines.” 

3. The reply. The 100,000 miles of 
oil pipelines and the 80,000 miles of 
gas pipe lines are doing work which 
the railroads ean not physically do. The 
country produces 11,000 tank-car loads 
of oil per day. The railroads today own 
only 8,150 tank ears. These would be 
full-up in less than one day. The 
145,585 tank cars owned or leased by oil 
companies, at no capital investment by 
railroads, would be flush-full to their 





dome covers in less than two weeks and 
the very first tank car of the very first 
train, moving refinery-ward at the ayer. 
age speed of thirty miles per day, would 
have by that time got less than one. 
third of the way across the State of 
Texas. It is nonsense to think of handling 
our oil business without primary reliant 
upon the pipe line. 

4. Again. Railroad shipments of re 
fined petroleum products are larger than 
those of any other manufactured com. 
modity. The oil business is the best 
customer of the railroad, not its worst 
competitor. And this despite the dear. 
ness of the rail haul—$2.00 per barrel 
from Tulsa to New. York by tank gy 
versus 76 cents by pipe line. (A far 
greater distance—Venezuela to New 
York—by tank steamer costs only 23 
cents. The railroads could more logically 
complain of coastwise competition and 
its cheapness, which will endure as 
immutably as that law of physies which 
determines friction. A pipe line ean 
never compete with a ship.) 

5. It would appear to a neutral ob- 
server that the controversy is really 
based on the recent large development of 
pipe* lines for gasoline. The railroads 
doubtless fear that much of their tank 
ear business will eventually go to these 
lines. Just why it would be better for 
the railroads that these lines should not 
be owned by the oil companies, it is 
difficult to see. Separate them and they 
may become all the more avid in the 
competitive search for business, whereas 
today oil companies and railroads do not 
directly compete at all. Theoretically 
the roads doubtless feel that there should 
be equality of treatment of all common 
earriers before the law. Perhaps it is the 
purpose of their insistence to call a more 
vivid attention to their own distress. 
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Two Medium Grade Rail Preferreds 


Chicago Dividends on the 7 per cent 
& North- non-cumulative preferred 
Western stock of this road have been 


paid since 1864. The issue 
has preference to dividends up to 7 per 
cent per annum, after which the common 
receives the same rate, then the preferred 
receives 3 per cent additional and the 
common the same, after payment of which 
both classes share equally. The common 
is currently receiving $4 a share per 


annum. The preferred stock is non- 
callable. 
Chicago & Northwestern operates 


approximately 8,500 miles of main track 
mainly in the States of Wisconsin, Iowa, 
Minnesota, Michigan, South Dakota and 
Nebraska. Net income over the past 
several years has covered preferred divi- 
dends by a wide margin and even in 
1930, which was generally regarded as one 
of the poorest years in recent railroad 
history, the company showed earnings of 
$37.25 a share on the 223,951 shares of 
preferred stock outstanding, compared 
with $69.65 a share in 1929, $53.84 a 
share in 1928 and $44.32 a share in 
1927. 

At current bid price of 110 on the New 
York Stock Exchange, the issue yields 
6.36 per cent and, in view of the safety of 
dividends and favorable long term pros- 





pects for the road, it can be regarded as an 
attractive medium grade investment. 


Chicago, The 6 per cent cumulative 
Rock Island preferred stock of this road 
& Pacific is currently selling to yield 

7.06 per cent. The issue is 
entitled to cumulative dividends jointly 
with the 7 per cent preferred except that 
the latter issue has priority of 1 per cent 
before any dividends are paid on the 6 per 
cent preferred. Dividends are cumulative 
to 5 per cent only. The issue is callable 
at $102 a share. 

The road’s earnings in recent years 
have been sufficient to cover preferred 
dividends by a satisfactory margin. 
Nineteen-thirty results were equal to 
$13.58 a share on the 6 per cent preferred 
compared with $25.14 a share in 1929 and 
$24.14 a share in 1928. The 6 per cent 
preferred is generally regarded as & 
medium grade issue but its status would 
be improved considerably if the proposed 
merger of Chicago, Rock Island and St. 
Louis-San Francisco is finally accom- 
plished. There is a strong probability that 
this will eventually be the case, as there is 
@ community of interests between the 
roads, and such a consolidation already 
has the approval of the Interstate Com- 
merece Commission. 
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projects which have been planned hy 

government and municipal agencies 
is expected to result in an increased 
volume of road construction in 1931. 
Efforts are being expended for the purpose 
of speeding up these activities in order to 
lessen unemployment, increase purchasing 
power, and act as a stimulant to general 
industrial activity. Not only is the cur- 
rent outlook promising for the road build- 
ing industry, but the longer term pros- 
pects are equally favorable. Only within 
comparatively recent years has there been 
any concerted effort to improve the sys- 
tem of roads and highways throughout 
the country in order that the benefits of 
the automobile might be fully realized. 
Despite the progress which has been 
made, however, it is evident that a wide 
field exists for further development when 
consideration is given to the facet that 
although there are over 3,000,000 miles 
of roads in this country, only about 
167,000 miles may be considered first class 
hard surfaced roads. Other parts of the 
world are years behind the United States 
in the development of highway transpor- 
tation, and a growing realization on the 
part of these countries of the importance 
of an adquate highway system in the 
development of their economic life, offers 
a further field of expansion to com- 
panies engaged in the business of road 
building. 

Warren Brothers Company is the lead- 
ing factor engaged exclusively in the road 
building industry, conducting operations 
on a wide seale not only in this country 
but in many foreign countries. Its prin- 
cipal business consists of the laying of 
pavements and the manufacture of 
bituminous paving, both directly and 
through licensees. Its chief source of 
Profits is found in its paving contracts 
while additional revenues are derived from 
sales of bituminous paving plants and 
auxiliary equipment, which are manu- 
faetured in a modern plant in Cambridge, 
Mass. Royalty income is also derived 
from patents held on various types of 
pavement, the most important of which 
is the *‘Warrenite-Bitulithic.”” This is 
the same general type of paving often 
referred to as asphaltic concrete, and is 
generally recognized as the highest quality 
asphalt paving available. 

In addition to its important domestic 
business Warren Brothersoperates through 
Wholly owned subsidiaries throughout 
North and South America and other 
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GEORGE C. WARREN 
Chairman 


foreign countries. The volume of busi- 
ness transacted outside of the United 
States has been increasing at a rapid 
pace and at the present time accounts 
for about approximately 50 per cent of 
the company’s total business. A sub- 
sidiary finance company facilitates the 
financing of sales and contracts. 
Karnings of the company in recent 
years have exhibited a steady upward 
trend, reflecting the extension of activi- 
ties rather than any substantial increase 
in demand from established outlets. 
Gross revenues in.1929 were nearly four 
times those of 1926 while net earnings 
have likewise shown large gains, increas- 


ing from $1,061,587 to $3,002,238, equiv- 


alent in the latter year to $6.06 per share. 
In the first eight months of 1930 earn- 
ings were equal to $4.51 per share as 
compared with $4.39 in the similar period 
of 1929. From all indications, net income 
for the full year 1930 is expected to 
parallel the record established in 1929. 
Such a showing is to be construed as quite 
favorable in comparison with the general 
curtailment in earnings experienced in 
other fields of endeavor. 

Capital structure has been considerably 
simplified in the past year. At the pres- 
ent time obligations in this respect con- 
sist of funded debt of $3,706,208 (inelud- 
ing subsidiary debt), 49,667 shares of $3 
cumulative convertible preferred, and 
471,756 shares of no par value common 
stock on which dividends of $3 are being 
paid. Financial position at the close of 
1929 was sound with current assets 
equal to $14,065,747 as against current 
liabilities of $7,201,934, in the ratio of 
2-to-1. 

In view of the extensive plans for road 
building now being projected it is quite 
apparent that companies engaged in this 
industry face a promising outlook. War- 
ren Brothers, as the leading factor in this 
field, appears to be in a position to share 
the benefits of the anticipated expansion 
of the industry. 
pany are selling currently about six times 
earnings to yield 8.3 per cent, and appear 
conservatively valued on the basis of 
the company’s record and prospects. 

The convertible preferred stock pre- 
sents an attractive investment oppor- 
tunity as, in addition to the substantial 
coverage of dividend requirements, it also 
possesses moderate enhancement possi- 
bilities by reason of the conversion privi- 
lege into common stock on a share-for- 
share basis until December 31, 1931. 


‘ 





The shares of this com-’ 





A PURCHASING POWER 
THAT HELPS BUSINESS 


Dear Readers: 


4 We want to emphasize again how 
oe. Sapna you are, with your incomes 
and occupations, in bringing back 
business to its normal stride. 


A So many of you hold important ex- 
ecutive positions that it is natural to 
assume you exercise a great deal of 
influence in determining the advertis- 
ing policy of the enterprises with 
which you are associated. 


‘A Those of you whose products and 
service are intended for general use, 
will naturally employ the advertising 
columns of newspapers and magazines 
of large circulation, which is practical 
and sensible. 


A Some of you, however, are directing 
enterprises whose products and ser- 
vice appeal to the desires and tastes 
of people whose circumstances per- 
mit them to buy the many distinctive 
things that now feature the American 
market. 


A Those of you, whose business is 
limited to a certain clientele—with 
money to spend for anything that 
appeals to them—know that media 
like THe Financitat Wortp are the 
most likely to yield the largest per- 
centage of profitable results. 


A We have mentioned several times 
that the occupations and incomes of 
FinanciraL Wor.p subscribers place 
them in a distinctive class. The sur- 
vey we had made shows that the aver- 
age income of Frnanciat Wor.ip 
subscribers exceeds $12,000 a year. 
This gives them a purchasing power 
approximating a billion dollars an- 
nually, which is about one-ninetieth 
of the total purchasing power of the 
population of the United States, now 
numbering 122,775,046. 


A May we suggest to you who are 
marketing products of distinction, that 
you advertise in THe Financia 
Wor.p, thus contacting your fellow 
subscribers and establishing among 
yourselves a profitable inter-buying 
plan? 


A Without doubt, advertising is the 
most economical and most effective 
sales force that any business house 
can employ. 


A It is very fortunate, indeed, for the 
country at large that FINaNnciaL 
Wor tp subscribers are in a position 
to continue their regular buying, and 
help, by. their enterprise and confi- 
dence, in restoring prosperity. 


Sincerely yours, 


BuSINESS MANAGER 
THE FINANCIAL -WORLD 
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purchase now—or not? 





Hudson @ 2114? 
Marmon @ 614? 





oo Yq You Hold or Are About to Buy 
Motor Stocks? 


© Motor stocks now, compared with their 1929 highs, sell for 10c to 25c on the dollar. A 


{| American Securities Service in Special Motor Report two years ago took a bearish position 
on motors. Another Report has now been issued, taking into account this drastic deflation 
since and the prospects for 1931. These stocks are covered, whether to 


Buy, Hold, Sell or Exchange— 
Gen. Motors @ 4334? Chrysler @ 184%? 


Hupp @ 114%? 
Peerless @ 47 


Studebaker @ 2234? Willys-Overland @ 534? Auburn @ 188!4? 


“| This Motor Report should prove valuable, just as our previous Motor Reports have been. 
A few extra copies reserved for distribution, free—as long as the supply lasts. 


Simply ask for ‘* Special Report on Motor Stocks’’ 
AMERICAN SECURITIES SERVICE 


106 Norton-Lilly Building, New York 








Nash @ 34? 
Reo @ 93? 
Packard @ 1034? 



































THE TREND OF THINGS 











concluded from page 4 
industries of fundamental importance 
along the most sound lines. In addition 


to these constructive developments, the 
action of the stock market in recent weeks 
has indicated that large amounts of sound 
stocks have been, and are being purchased 
outright by shrewd investors who feel 
that the worst of the depression is now 
behind us, and that current price levels 
are distinctly attractive from the long 
pull viewpoint. Those who take that 
view, and purchase sound common stocks 
on a basis of attractive income return, 
will eventually profit handsomely. 

However, uncertainties remain which 
make it distinctly inadvisable for in- 
vestors to try to catch intermediate 
market. swings, particularly in specialty 
stocks whose small floating supply makes 
for extremely sharp price fluctuations. 
Several such stocks performed spectacu- 
larly last week, and were it not for the 
fact that the main body of common stocks 
is in a strong technical position, such 
extravagant performances would have 
disturbing implications as to the future 
of the market as a whole. 


AAA 
Credit Situation 


HE Federal Reserve Board’s state- 

ment of condition of weekly report- 
ing member banks showed continuance of 
increase in investments. Their holdings 
of United States Government securities 
rose by $125,000,000 and other securities 
by $46,000,000 for the week ended Febru- 
ary 4, 1930. This also indicates that city 
banks took advantage of the sharp decline 
in Government bonds caused by the 
““Veterans’ Bonus” scare, to add sub- 
stantially to their holdings. Total 
investments of these banks now stand 
more than $1,500,000,000 above last 
year’s level. During the same week 
collateral loans on securities dropped by 
$76,000,000, resulting in a total liquida- 
tion since 1930 of $389,000,000. All 
other loans, which are principally of a 
commercial character, declined $9,000,000 
for the week} and were $573,000,000 below 
the figure shown for the corresponding 
week in 1930. These changes clearly 
indicate the prevailing abundance of 
funds above the current requirements of 
trade and commerce. Short term money 
continues to be available at abnormally 
low rates with brokers’ loans obtainable 
at 1144 per cent and rates for prime 
bankers’ acceptances quoted by the 
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American Acceptance Council at 134 hid 
and 114 asked. Total Federal Reserve 
credit outstanding fluctuates around the 
one billion dollar mark and for well 
known reasons it appears very likely that 
it will not fall substantially below that 
amount. The Board itself has on several 
oeeasions expressed its firm intention to 
keep money cheap as a necessary contri- 
bution toward bringing about a general 
revival of business. The country’s 
monetary gold stock reached a high of 
$4,649,000,000 with total money in 
circulation of $4,576,000,000 which means 
practically a gold cover of over 100 per 
eent for our currency. All indications in 
the short and long term money markets 
point towards continuance of low rates 
with an abundance of credit awaiting 
employment. 


or 
Barometer Changes 


RODUCTION of electric energy dur- 

ing the month of January, 1931, de- 
clined slightly from output in the corres- 
ponding month in the two previous years. 
For the week ended January 31, 1931, out- 
put amounted to 1,686,749,000 k.w.h., a 
decline of about 2 per cent from output in 
the preceding week. Inasmuch as there 
exists a direct correlation between elec- 
tric production and aggregate earnings of 
utility companies, the present trend in 
output would indicate slower earnings 
expansion. Accordingly our right hand 
indicator for this item has been moved 
down to a neutral position. 


Kaa 
Business Prospect 


HE unexpectedly large increase of 
188,755 tons in the unfilled orders of 
the United States Steel Corporation for 
January brought the total backlog at 
the end of last month to 4,132,351 tons, 
the largest total since April, 1930. The 
total gain in the Steel Corporation’s 
unfilled orders in the last two months was 
492,715 tons. The backlog at the end of 
January, 1931, was not far below that on 
the corresponding date in 1930, at which 
time U.S. Steel’s unfilled orders totaled 
4,468,710 tons. The latest increase may 
be regarded as encouraging, particularly 
since the seasonal inerease in the rate of 
operations during the month of January 
was about in line with expectations. 
Reports from the automotive industry 
continue to be of an encouraging nature. 
As a result of the good demand indicated 
by the automobile shows, inereases in 
production schedules are the rule. The 
automobile industry will probably take a 


larger percentage of the country’s steel © 


output in the first half of this year than 








in years past, as railroad purchases are 
being sharply curtailed, and the constrye. 
tion industry will not be a heavy buyer 
Not only the steel industry, but the busi. 
ness of the country as a whole, yill 
apparently have to depend, to an yp. 
usually large degree, upon the automobile 
industry for a stimulus to aetivity 
Manufacturing of motor vehicles hag » 
many ramifications that a sharp uptun 
in automobile production would eventy. 
ally be felt in practically all lines of 
business. Indications now available point 
to an increase in general business activity 
this spring of seasonal proportions 
However, taking the automobile industry 
as an example, it will be seen that ther 
are as yet no grounds for more thay 
moderate optimism. While early indica. 
tions are favorable, it remains to be seen 
whether or not actual buying demand 
during the spring selling season fulfills 
the early portents. In other words, 
present production schedules, while baged 
upon the most reliable indications now 
available, might later prove to have been 
too large, if present estimates of the 
demand are not justified by sales during 
the spring months. 

Commodity price trends continue to 
be generally unfavorable. However, too 
much’ emphasis should not be _ placed 
upon such factors at this time, since other 
indications seem to show that business 
has been ‘“‘scraping bottom,” and since 
the history of past depression periods 
shows that the trend of commodity 
prices has continued downward for some 
time after the nadir of the decline in 
business has been passed. Silver dropped 
to a new low of a shilling an ounce in the 
London market last week, and the do- 
mestic commodity price indexes showed 
an average decline of a little over 2 per 
cent for January. However, with the 
exception of silver, and of wheat, the 
domestic price of which is being artificially 
pegged above world levels, there seems to 
be ground for confidence in the present 
price levels of most important basic 
commodities. The action of the copper 
market last week may be regarded 4s 
having significance. For one day, the 
red metal sold down to the former low 
of 91% cents a pound, but heavy demand 
came in which soon exhausted the offer 
ings at that price and the quotation 
quickly rebounded to 10 cents. 


— 
Market Valuations 


TOCK values for the week of Febru- 

ary 4-11 registered a gain of $2,380- 
000,000, according to Tur Financial 
Wortp index. This represents an it- 
crease of $2,978,000,000 since the first of 
the month when according to the official 
figures an advance of $3,042,078,25) 
was recorded in the month of January 
The advance though moderate wa 
general throughout the list with every 
group participating except the rubber 
stocks which showed a mild dedline 
There are five fewer issues listed on the 
Exchange as compared with a month ago 
but a larger number of shares which af 
reportcd as 1,298,707,031 in the 130 
issues listed. Confirmation was given i 
this report to establishment of the né¥ 
low record ratio of loans to stock valué 
which is 3.30 per cent compared Wi 
3.86 per cent on January 1. The preset! 
ratio based on the changes since the fir 
of the month is 3.11 per cent constitutil 
a further reduction in the rate of borro¥ 
ings in carrying security commitments. 
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By a Customers’ Man 


Public Studies 
Values Now 


I HAVE never known a time as at the 
present when the public was so careful 
and discriminating in making purchases. 
Buyers are ‘from Missouri” and “‘have 
to be shown.”’ This is in all respects a 
good thing and bespeaks a better and 
less hectic and speculative future. It 
was the lack of this care and attention 
to details which, in part, at least, brought 
about the panic of 1929. In the excit- 
ing and wild buying of the earlier period 
there was no one “from Missouri’ and 
nobody wanted to be shown. A tip given 
on a train, street car or street corner, in 
restaurants or at social functions was 
enough to start a wild scramble for the 
particular stock whose purchase for quick 
profits was advised. If the stock went up, 
those who bought it used their paper 
profits to buy more, in other words, they 
helped to erect the dangerously con- 
structed pyramid ‘which later toppled 
down with a crash. 


“Tipsters” 
Shunned 


Tux man who tries to peddle tips in 
Wall Street at this time is finding no 
listeners. So much is tunis true that 
tipsters have practically disappeared. 
The busiest men in the commission houses 
are those in the statistical departments 
who analyze securities for customers. 
Customers make most of their inquiries 
by letter, but many come to seek informa- 
tion at first hand in the office of their 
favorite broker. The Stock Exchange 
rulings, backed up by the force of public 
opinion, enables the intending buyer to 
obtain full details of the rating and stand- 
ing of corporation securities so there is no 
excuse now for anyone with a grain of 
¢ommon sense to say, after he or she has 
male a purchase, that the buyer was 
uninformed of the sort of a stock which 
ad been bought. Perhaps the compara- 
tive dullness in the stock market is ex- 
Plainable by reason of this cautious 
attitude of mind. It is only the reckless 
and the gambling element which seeks to 
get rich over night that swells the total 
of daily sales and purchases. 


The Anti- 


Trust Laws 


Wan Street does not seem to be 
getting excited over arguments in favor 
of, and efforts to secure, the repeal of the 
Sherman Anti-Trust Act. Where co- 
operation instead of competition is found 
to be desirable in the railroad field there 
s not appear to be any public protest 
‘gainst acquisition of smaller roads by 
the big ones; in fact the Interstate Com- 
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merce Commission and the railroads are 
quite in agreement and the movement is 
being fostered instead of opposed by the 
I. C. ©. The Government, through the 
Attorney General, contemplates no pro- 
ceedings against such acquisitions and in 
the cases of public utilities and industrial 
corporations, a closer community of 
interest is being attained by purchase of 
stocks of competing concerns, with no 
apparent protest from state or national 
supervisory bodies. The spectacle of the 
present Governor of New York State 
calling into, friendly conference repre- 
sentatives of one of the largest, if not the 
greatest, distributor of electrically gen- 
erated power, together with the members 
of the State Public Utility Commission to 
discuss rate problems, is an instance of 
this changed attitude of corporation heads 
and public authority. The press gener- 
ally, I am glad to state, favors this 
method and public and corporation alike 
are bound in the end to benefit. 


Dismay Among 
The Bears 


A LOT more bear hides were hung up by 
stock market bulls in recent trading. 
Surely stocks ought to go down, say the 
pessimists and croakers, when there is 
no dearth of bad news. This is the same 
mistake, only in reverse, made by the 
bulls in the boom period, when they 
advised everybody not to take profits as 
stocks would yet double in price, de- 
spite the tremendous advance. The 
bears who refused to take profits in 
last Deeember’s decline, are taking losses 
now. The way the market acts dis- 
closes that discriminating investors and 
speculators have concluded that the worst 
has been discounted and bad news, or 
alleged bad news, doesn’t send stocks 
down as soon as published. The bond 
market, it is true, did decline on the 
increase in the agitation in favor of pay- 
ing in cash at this time the several bil ions 
of certificates issued to War veterans but 
not payable until 1945. The stock mar- 
ket only hesitated and then moved up, 
on such news. Those stocks which failed 
to go up, hardly deserved to. They were 
selling for all they were worth. 


Has Steel Lost 
Its Leadership? 


Bacxine and filling in the stock market 
by U. S. Steel common, with no apparent 
direction, has somewhat modified views 
on this stock, once the premier industrial 
leader in Wall Street market operations. 
It cannot be said that there are not still 
those who remain faithful to this veteran 
leader of the market, but not a few ob- 
servers whose views carry weight in the 
Street, assert that in their opinion the 
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IF YOU HOLD 


American Car & Foundry 
American Locomotive 
American Steel Foundries 
Baldwin Locomotive 
General Railway Signal 


you will be interested in our latest 
Bulletin which discusses the near- 
term railway equipment outlook. 
Ask for Bulletin No. 398. No 
obligation. 
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GUESSING— 
Give Me Facts! 


The Financial Analysis Service 
(personally supervised by Professor Irving Fisher) 


issued by the 


INDEX NUMBER INSTITUTE 


gives FACTS in chart form 
with relative text on 


Current Business Conditions and 

Trends; Commodity Indexes and 

the Stock, Bond, and Curb Mar- 
kets of North America. 
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Index Number Institute 
154 York Street, New Haven, Conn. 
Please send examples of your weekly Analyses of: 
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Cartoons 


Modern 
Illustrations 


REAMER KELLER 
53 Park Place, New York 
Suite 1105 Phone Barclay 7-2550 
















































“Sick IN BED with 

COMMON STOCKS” 

by R. W. McNEEL 

od | 00 at BOOKSTORES, 
e-— oron FREE EXAM- 

INATION from 
McNEEL INSTITUTE 
126 Newbury St., Boston, Mass. 
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STOCKS UNDER $20 


A list of stocks, now selling be- 
low $20, which formerly com- 
~ manded higher prices, together 
with earnings, dividends and 
outlook, furnished upon request. 





McCLURE, JONES & CO. 


Members New York Stock Exchange 
Associate Members New York Curb Exch. 


115 Broadway New York 
Telephone BArclay 7-7500 
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late Judge Gary, who for many years 
was regarded as an authority, was right 
when he opposed the big Steel stock bonus 
of 40 per cent which was given several 
years ago. He finally consented, with 
great reluctance, to the increase of the 
stoek, but it was well known at the time 
that he had pointed out that the steel 
trade was subject to periodical ups and 
downs and that the day would come 
when it would be a strain on the corpora- 
tion to maintain the dividend of 7 per 
cent on the increased stock. The period 
of strain which he forecasted came last 
year and, despite the fact that the divi- 
dend for the last quarter of 1930 was 
ordered paid, it was not earned and the 
outlook for the present quarter is for only a 
moderate increase over the previous three 
months’ period. The steel trade is un- 
mistakably dull at the present time and 
competition was never so keen as now nor 
profits so low. Several prominent rail- 
roads have lately postponed action on 
their dividends and as the steel companies 
rely largely upon orders from the carriers 
for steel it is not unlikely that economies 
now being put into effect by the railroads 
will result in a minimum of business for 
the steel companies from that important 
quarter. One thing which makes big 
operators hesitate before starting a bear 
campaign in the Steel shares is that there 
is less Steel being carried on margin now 
than in several vears. The future of the 
dividend, however, is bound to be dis- 
cussed should there be no early recovery 
in the steel trade. 


What the 
Chartists Say 


— is general agreement among 
those who keep charts on the stock mar- 
ket that December 19, 1930, was a low 
average mark for listed stocks from which 
to date the recovery has taken place 
and that this average low will not 
be duplicated this vear. Just why this 
is claimed to be so is not explained by 
the chartists, whose numerous claims to 
superior knowledge on market movements 
are not always clear to the average lay- 
man. The chart makers refuse to foretell 
the future—a most important factor, but 
the chart making goes on just the same. 


Radio Situation 

and a Warning 
Recent activity in radio shares listed 
on the New York Stock Exchange and 
Curb market, television and the like 
issues, has been seized upon by promoters 
of more or less shadowy radio stocks of 
low price to attempt another movement 
to get the public to buy these latter 
issues. Investors and _ speculators 
should be extremely careful of pros- 
pectuses sent them through the mails 
assuring them of quick profits in this 
type of stocks, especially those not found 
listed on any exchange. A great radio 
centre is being planned for New York 
city which is hacked by the millions of 
large capitalists and the vendors of fake 
or doubtful radio issues are harping on 
this development and suggesting that 
their particular stock favorites will bene- 
fit greatly thereby, a claim absolutely 
without foundation. As a matter of 
fact few of the legitimate radio manu- 
facturing concerns are making much 
money now as competition was never so 
keen as at the present writing nor prices 
of radio sets so low. In the New York 
city retail centre good radio sets are being 





sold at factory cost and this is yp. 
doubtedly going to lead to the elimination 
of the weaker concerns and concentrate 
the industry in the hands of the big : 
manufacturers, ultimately bringing about 
a price stabilization basis and give the 
big makers a fair profit. The future 
aspects of the situation, as viewed jp 
Wall Street, disclose output of radio 
sets of popular price and standard pat- 
tern in volume much on the order of the 
Ford plan of turning automobiles out by 
the million. The smaller and poorly 
financed concerns will be unable to meet 
such competition, while the sellers of 
worthless radio shares will not attempt to 
do any manufacturing at all, their sole 
aim will be the sale of their paper issues. 
A fine magnifying glass should be used by 
every person who is approached to buy 
such issues and the more high sounding 
the name, the greater should be the 
serutiny. 


Typical Example of 
Price Shrinkage 
Ax OUTSTANDING instance of the tre 
mendous decline in stock values that has 
taken place since the boom period of 
1928 is illustrated by the fall in the price 
of International Nickel shares. There 
are roughly 15,000,000 shares of this stock 
outstanding and the stock has for some 
weeks been selling in a narrow range 
between 14 and 15. At the price of $15 
per share the market equivalent of the 
entire issue is about $210,000,000. At 
its highest price in the great bull market 
before the collapse in 1929, a fraction 
above $72 a share, the entire issue was 
worth in the market at that time more 
than one billion dollars. The company 
recently cut its dividend to 60 cents per 
share and is believed to have even drawn 
on its surplus to meet the last quarterly 
payment, and should there be no recovery 
in the price of copper and demand for 
nickel over the present call for these two 
metals, directors may have to consider 
whether dividend payments may not have 
to be suspended for a time. The Frood 
mine in Canada is one of the richest ¢op- 
per deposits in the world and the com- 
pany supplies the world with not quite 90 
per cent of nickel consumed in industry. 
There is said to be a known supply of 
these ores to last 100 years and the mine 
also yields rich returns in silver, gold 
and platinum. The time will come, 
when the present picture of dullness 
will be reversed and the company’s out- 
put will be increased to its former pro- 
portions. I have selected Nickel merely 
as an outstanding example of the inroads 
on values made during the depression. 
There are many others equally trite. 
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Smallest Shoe Output 


TAL output of shoes in this country 
last year was about 305,000,000 pairs, 
or the smallest production in something 
like ten years, according to figures avail- 
able in the trade last week. The 1930 
estimate allows a production of 19,000,000 
pairs for December, the official figures 
for the eleven preceding months bemg 
286,000,000 pairs. The production com- 
pares with a total of 361,000,000 pairs 
in 1929, the peak year of the industry. 
Thus the 1930 decline in output was 
56,000,000 or slightly more than 10 
per cent. 
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CCORDING to an estimate of the 
A National Electric Light Associa- 


tion, production of electric energy 
in January, 1931, amounted to 6,840,- 
399,000 kilowatt-hours. This represents 
a decline of 5.6 per cent from the 7,258,- 
987,000 kilowatt-hours produced in Janu- 
ary, 1930, and about 1 per cent less than 
output in January of 1929. While a 
portion of this decline may be attributed 
to the mild weather which prevailed 
during the month, resulting in less current 
used for heating purposes, the major 
portion is traceable to the curtailed de- 
mand for current from industrial con- 
sumers. The sections least affected have 
been the Pacific Coast with declines from 
last year running less than one per cent 
with greatest losses recorded in the great 
central industrial region, outlined by 
Buffalo, Pittsburgh, Cincinnati, St. Louis 
and Milwaukee, where output has fallen 
close to 8 per cent below last year. 


AAA 


According to a compilation furnished 
by the United States Geological Survey 
covering production of electrical energy 
during 1930, New York State again 
ranks first in output, showing practi- 
cally the same result as in 1929 and 
accounting for 15 per cent of the total 
output in the United States. The 10 
leading states from the standpoint of 
production are given below, with 1930 
population and per capita consumption. 


Mil- Per 
lions Thou- capita 
Output sands con- 


(Kwhr) Popu- sumption 
lation k.w.h. 


1. New York..... 14,397 12,619 1140 
2. California...... 8.951 5,672 1580 
3. Pennsylvania... 7,872 9,640 820 
4. Illinois........ 6,851 7,607 905 
PEED css cacec. OAL 6,640 895 
6. Michigan...... 4,271 4,842 880 
7, Indiana........ 2,943 3,226 910 
8. Massachusetts.. 2,907 4,254 685 
Wr POEMS... oe 2,875 5,821 485 
10. Washington.... 2,561 1,562 1640 


Total electric output for the sub- 
sidiaries of National Electric Power 
Company and National Public Service 
Corporation in January, 1931, was 
163,500,000 kilowatt hours, a gain of 
13.3 per cent over output of 144,000,000 
kilowatt hours in January, 1930. The 
company states that this gain reflects 
renewed demand for industrial power 
rather than acquisition of new properties. 


AAA 


For the 12 months ended September 
30, 1930, American & Foreign Power re- 
ported earnings of $31,388,135, a gain of 
27 per cent over income of $24,717,452 in 
the preceding 12 months. Resulting from 
increased charges for interest, discount 
and dividends on the second preferred 
stock, however, balance available to 
the common stock was reduced from 
$6,178,070 in 1929 to $3,641,900 in the 
most recent period. Per share results in 
1930 amounted to $2.19 as compared 


with $3.72 in the corresponding previous 
Period. 
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SIN K. 


DOWN. 


DOWN. 





DOWN ° e : - zmzto SLEEP 


Statler beds are as luxuri- 

ous as money can buy. 

Each has a deep box spring 

topped by an inner-spring 

hair mattress ... nothing 

is more conducive to rest- 
Sul sleep. 


Oh, what a difference there is in beds! There’s the 
stern kind — the sad type — the lumpy affair. And 
then there’s the Statler bed. . . buoyant, restful. 
“What a bed!” you think, as you yawn and stretch 
in lazy content on the mattress that is comfortable 
all over — that doesn’t sag in a single place — that 
yields pleasantly to the curves of your body. 

‘Finally, you switch off your radio... put out the 
light at the head of the bed... pull up the snowy 
white sheets and the blankets .. . and sink down, 


down, down into sleep. 


In the morning you awake to find a newspaper 
under your door, and soon you’re whistling merrily 
in your bath — eager for your breakfast. And as you 
start about the business of the day, refreshed and 
rested and happy, we know you will think with en- 
thusiasm of the gracious personal service you have 
enjoyed, of the many comforts of your room. And 
we fancy, too, you will remember it was the Statlers 
that first gave travelers the modern hotel. 


HOTELS STATLER 


BOSTON BUFFALO 
CLEVELAND DETROIT $T. LOUIS 


ja NEW YORK + Hotel Pennsylvania 
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Fietaent Sav. & Tr. weer 


| a a re 
Pines Winterfront.............. -s 
PEM, sc ck aetesdesaee 38e 
Reynolds Metals........... .. .50¢ 
Rolland Paper Ltd. pf. . $1.50 
Rubenstein ( Helena) Ine. pf. .. .7de 
Rochester Gas & EL. 7% pf. B. = 75 

Do 6% pf.C..........-+-.$ $1.50 

SN , oS ee $1. 4 
Radio Corp. of Am. pf. A... .. .87! 

EU MEE bcs Fed he pees $1.35 
Republic I i ae 50e 
Spalding (A. G.) & Br.......... 50e 

Do Ist pf. . eee 

eae ee $2 
Sagamore Mfg..............--- $2 
usc Sf ee’ eee §214c 
= (Howard) Paper Mills, By 
Soule Mills....... aa $1.50 
Spencer Kellogg & Bia feck 2 
Sou. Col. Pw. 7% pf......... 134% 
So. Bay Con, Wat. ” ee 
Stand. Fire Ins med .75e 
Stand. Oilof N.Y..............40¢ 
Thompson Prod. pf... ...... . .$1.75 
Un. Nat. Bk. of Troy. ....... .$2.50 
NS eee 3 
Truscon Steel a Sebo $1.7. 
Union Lt. & Pw: $2.25 
United Lt. & Ry. Co. (Del.) 7 7°% pr. 

* Jo eae 

Do 6320S pr. pt. ..........-.58e 

Do 6% pr. pf............:..50e 
Unity Cotton ee $7.50 
BOS Le eee ee 40c 
an eres 5 $1 
Vulean Detinning pf.......... $1.75 
Worcester Sub. El.............. $1 
Winstead Hosiery Co......... $2.50 
Westvaco Chlorine Prod. C... . .50e 
Wheeling Bk. & Tr. Co...... .$2.50 
Wheeling Elec. 6°% pf......... $1.50 
Wolverine Th. Co. pf......... $1.75 
Waitt & Bond A..............50¢ 
Waldorf System pf............ We 
Welch a ERE 25c 
Worcester Salt Co. pf......... $1.50 


s . 
Dividends 
Pe- 
Company Rate riod 
Aluminum Indus............3744e Q 
Am. Bank Note..............-. Q 
Am. W. W.& El. $6 pf........ $1.50 Q 
eS =. eae $1 Q 
oS ea re .23¢ Q 
Am. Stores. . ..50ce Q 
Amer. Pow. & Light............ 25c Q 
Abbotts Dairies, Ine... ......... 50e Q 
Amer, Inv. Secur.............+. 40c S 
Bulova Watch pf.../......... 8714e Q 
ee 3715e Q 
SS reer 5 75e Q 
Crown Cork & Seal... .......... 60e Q 
1 ets 2) oi. Q 
Le 6244e Q 
JS ere $1.75 Q 
Detroit Edison . sc bebwats eee eee 
Fed. Lt. & Traction........... 3714e Q 
* SEER sn es $1.50 Q 
Federal Chem. Co. .........- $1.50 Q 
First Nat. Stores............- 62%4e Q 
General Motors... .........-.-- 75e Q 
CS Serer $1.25 Q 
— HB. F.) Co. pf Pewee $1.75 Q 
ten. G. & E.(Del.), A......... 7ie Q 
Do $8 pf., , eae Ee $2 Q 
iS ee a eee $1.75 Q 
Do $6 conv. pf.,.A.........- $1.50 Q 
Do $6 conv. pf.,B..........$1.50 Q 
Harb.-Walker Ref.............50e Q 
Hawaiian Elee. Co............. lhe M 
Homestake Mining.......... 50c M 
Jaeger Machine............. 14e Q 
Holl Con. Gold M. Ltd.......... pe... 
pent, $0.)000., A..........008 50e Q 
OS ae 62l4ce Q 
Indus. & Pwr. Sec. Co........-. 25c¢ Q 
Holt (Henry) & Co. A.......-.. 45e Q 
Imperial Oil, Ltd............ 12%e Q 
Kobacker Stores pf...........$1. 75 Q 
Manhattan Shirt.............. 2e Q 
Met. Storage Whse............- $1 Q 
Mere. Stes... 2.2... 2 eee LOC Q 
Do pf.... - Sy 
MacF oti n Newspap. See ae 
Metro-Gold. Pict. pf......... 4715¢ Q 
Morrell (J.) & Co............ $1.10 Q 
Motor Wheel.......... .37l4e Q 
Muskegon Motor Specialties A..50e Q 
Marshall Field & Co......... 6244¢ 
NenerbOa. A... -...<5-+05s00e 75¢ 
Nat. Fam. Stores pf............ 50¢ 
| Se ae eran $1 
Norton: Pw. & Bl... ........5.08 $2 
SN eee $1.50 
EOD 55. coadonie-s he $1.50 
Oahu Ry. & Land.............- 15¢ 
Page-Hershey Ltd..........-- $1.25 
ee ee 45c 
Potom. El. P. 6% pf........ $1.50 
Do 545% pf............ $1.37 
Photo Eng. & oa vee 50c 
Pittsfield CoalGas............-- $2 
Patterson-Sargent. .50e 
Paramount Publix Corp. ects $1 
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AMONG THE BULLS AND BEARS 











concluded from page 13 
Mathieson Alkali 4 “B” Ohio Oil 4 ry 


Report of this company engaged in the 


manufacture of heavy chemicals was 
about in line with expectations. Net in- 


come amounted to $2,096,007, equivalent 
after all charges to $2.96 per share as 
compared with $2,324,276 in 1929, 
equal to $3.31 per share. Charges for 
depreciation and depletion were increased 
despite lower net income and amounted 
to $1,204,209 in 1930 as compared with 
$1,026,721 in 1929. Indications are, 
however, that current earnings are run- 
ning below the same period of a year 
ago as a result of the unfavorable price 
levels at which a good portion of 1931 
business was booked in such products as 
soda ash, caustic soda; and chlorine. 


Motor Wheel 4 = 


Lower earnings, resulting from curtailed 
automobile output, forced reduction of 
company’s dividend from $3 to $1.50 per. 
annum. Earnings for 1930 were around 
$1.15 a share, as against $4.22 in 1929. 
Earnings outlook for the first half of 1931 
is reasonably favorable, contracts with 
automobile manufacturers for the first 
three months of the year calling for 
volume which compares favorably with 
any year except 1929. Later results 
depend upon development of demand for 
automobiles, as the company’s business 
is largely in original equipment. 


Newport Chemical 4 = 


(Company recently reduced the quarterly 
dividend on its common stock from 
50 cents to 25 cents. This policy was 
motivated by the prevailing general 
business depression and the uncertainty 
as to the time of final recovery. In addi- 
tion, the company’s management deemed 
it advisable and conservative to maintain 
a strong cash position in order to carry 
out its program of expansion and im- 


provement of production facilities, em- 
barked upon early in 1930. 
Newton Steel 4 =” 


Report for 1930 shows deficit equal to 
$1.66 per share in comparison with 
earnings in 1929 of $7.37 per share. Com- 
pany manufactures sheet steel used largely 
in the automotive industry and the sey- 
erity of the decline in profits illustrates 
the disadvantage in a period of depression 
of lack of diversification of products. 


stearate 


Reduction in the dividend rate from $2 to 
a $1 annual basis followed reports that 
1930 earnings fell below the former rate. 
Inventory losses at the year-end yp. 
doubtedly contributed to the poorer 
showing since it had been estimated lagt 
October that approximately $2 would he 
shown. Pending greater clarification of 
the future outlook for the industry eop. 
servative dividend action was not gup. 
prising. 


Packard 4 ia 


A Packard plane with a Diesel engine. 
recently completed a 12,000 mile tour for 
which the total fuel cost was $108.20, or 
nine-tenths of a cent a mile. Average fue 
consumption was 8.8 gallons per hour, 


Pittsburgh & West Virginia 4 “B” 
The Connellsville extension, connecting 
this road with the Western Maryland, 
was placed in operation last week. The 
extension, which cost about $15,000,000, 
and has been under construction for over 
two years, is forty miles long, and con- 
stitutes the largest railroad construction 
project completed in recent years. The 
Pittsburgh & West Virginia, the Western 
Maryland, and the Wheeling & Lake 
Erie now form a through route from the 
Great Lakes to Baltimore; but it now 
appears rather unlikely that this route 
will ever be operated independently 
under single control, as a fifth trunk line, 


Rock Island 4 -— 


The directors of this road and the St. 
Louis-San Francisco have postponed 
action on dividends on their common 
stocks until March 4, at which time they 
expect to have a better line on earnings 
and prospects for recovery in 1931. Itis 
not expected that either dividend will be 
omitted, but a reduction in the Frisco 
rate is likely. If the Rock Island rate is 
also cut, the reduction will probably be 
less drastic. The Rock Island has paid 
out less than half of its earnings on the 
common stock in the years 1925 to 1930, 
inclusive, while the Frisco distributed 
about two-thirds of its earnings in the 
same period. 





ee 
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RATING CHANGES 


Subscribers should revise ratings according to the following changes in order to 


bring their Financial World Appraisal ratings up to date. 


Allis Chalmers........... AtoB 
American Steel Foundries... B to C 
Arnold Constable......... CtoD 
ee eee C toD 
United Business Publishers C toD 
Warren Foundry......... CtoB 
Young Spring & Wire..... B to C 
CURB 
Gleaner Combine Harvester C toD 
Lefcourt Realty.......... BtoC ' 


ee, 


Reasons also given. 


Needs larger dividend coverage. 

Fails to cover dividend. 

Deficit reported. Outlook poor. 
Deficit indicated. Prospects poor. 
Advertising lineage off. Karns. lower. | 
Earnings show good gain. 


_ Needs revival in motor trade. 


Receivership and reorganization. 
Smalier margin over dividend. 
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In 7092 


in social life. 


in business and finance. 


quality appeal. 


Thriving Communities 


The FINANCIAL WORLD is read with interest 
in 7092 communities by the men and women 
who set the pace in business, in finance and 


It is not published for the masses, but 
for the executives, the professional man, 
the retired business man—in fact, for any 
one who has surplus funds for investment 
purposes, and they await it eagerly from 
week to week for the news and advice it 
brings them about the latest developments 


Advertisers in The FINANCIAL WORLD 
find this alert audience responsive to any 


_ i} 


FOR LUXURIOUS SHADE 


Plant the Beautiful —Hardy— Fast Growing 


CHINESE ELM 


(North China Strain) 


_ Plant this Spring and en- 
joy abundant shade in a few 
short years. 


The 4 year old tree illus- 
trated was § feet high when 
planted. Now it measures 
20 feet in height with 18 
foot. spread —a real shade 
tree. 


The Chinese Elm is the fast- 
est growing tree we know. It 
thrives anywhere, in any kind 
of climate, from Arizona to 
Saskatchewan. One of the first 
trees,to leaf out in Spring and 
the last to shed in Fall. A tree 
of rare beauty and symmetry, 
resisting drought and cold, and 
flourishing in poor soil. It is 
ideal for planting on new 
developments, sub-divisions, 
streets, in parks, for wind- 
breaks, screens and as indi- 
vidual lawn shade trees. 


CAUTION! Be sure to buy 
only the hardy North China 
Strain, endorsed by the U.S. De- 
partment of Agriculture. Cheap 
Chinese Elms from seed gathered 
near Nanking have none of the 
fine qualities of the North China 
Elm, and results from planting 
them are disappointing. We grow 
only the hardy, NorthChina Elm. 


‘ 





Write for Free Catalogue 


Our new Catalogue, beautifully illustrated in full color, describes the Chinese 
Film, and a complete line of Evergreens, Shrubs, Perennials, Trees and Plants 
of every variety for large or small planting. 


An expert Landscape Department is at your service. 
Write for the free Catalogue today. 


GLEN BROTHERS, Inc. Nursery 


1771 MAIN STREET, ROCHESTER, N. ¥. » Established 1866 


GLENWOOD 


























“We furnish the home—outdoors” 
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beeause of greed in the hope of getting 
the top price. That is one of the un- 
attainable ambitions in investing. A 
dollar of actual cash profit is often far 
more remunerative than-ten on paper. 
Many investors have discovered this to 
be true from their sad experiences of 1929 
and 1930. 

In this age, when so many new promo- 
tions are ground out by the hopper of new 
offerings, it behooves the investor to 
search thoroughly into the proposition’s 
prospects and not allow himself to be 
heguiled by the roseate promises the 
sponsors flourish before his eyes. The 
hortality to investors’ capital from these 
thew projects is extremely large. 

Marketability is also a prime essential, 
Which investors should always carefully 
consider. To a certain extent securities 
are like currency. They express values 
and therefore should embody purchasing 
power. Hence, a security which possesses 
4 greater degree of marketability is a far 
greater asset to an investor’s portfolio 
than is one for which the buyer must be 
hunted. The freedom with which a 
“eurity can change hands is also an in- 
lication that it is well regarded as an 
livestment or a speculation. 

Tips and rumors should be viewed 
askance. They should not be accepted 
blindly. Those familiar with the mechan- 
in of a stock market realize it has no 
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other way to advertise its activity than 
by the dissemination of gossip, rumors and 
tips. These are the agencies which deal- 
ers in securities, whether they are brokers, 
pools, or promoters, employ to arouse 
publie interest in their wares. If there is 
any basis of fact to tips and rumors, in- 
vestigation will develop it, for the 
sources of information are now more 
plentiful than ever before. 

Finally, if an investor or speculator 
wishes to assure himself of the greatest 
factor of safety in his operations he 
should not buy on margin but buy out- 
right. In laying down this rule, the 
wisdom of which has been demonstrated 
again and again by experience, it is not 
implied that marginal trading is unethical. 
It is the abuse of the practise which 
engenders its greatest evil, for the 
temptation is always great to overextend 
when profits accumulate. Then the 
pyramid built up under this practise 
usually is swept away by any sharp re- 
action. Sound securities when owned 
outright are not exposed to such a risk. 


Margin Temptations 


At other times a beginner is tempted to 
buy a security on margin, with insufficient 
capital to see his purchase through, and 
then it can frequently happen that a 
temporary setback will compel the 
sacrifice of a security irrespective of its 
intrinsic merit. 

If marginal trading is adopted then 
it should be on the basis that the investor 
has other resources at his command to 
fall back upon or earning power to draw 
upon in the event the need arises. Other- 


wise it is a dangerous and foolish practise. 

There can be no question that the 
percentage of our successful investors 
would be considerably increased if these 
ten preventatives were more generally 
observed. None of them ean be con- 
strued as experimental in character. Each 
and every one of them have shown 
themselves reliable in advising you ‘‘ what 
not to do.” ~ 
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large number of chemical specialties to 
the company’s list of products, enjoying 
a wide use in the chemical industry. In 
conjunetion with General Motors the 
company formed a new company called 
Kinetic Chemicals, Inc., to.develop the 
manufacture and sale of new types of 
refrigerants and allied products, and a 
semi-works plant has been erected for 
this purpose. Approximately $28,000,000 
was expended in extension of manufac- 
turing facilities of newer industries and in 
the modernization of older plants. About 
half this sum was used in the expansion 
and development of the newer industries, 
including cellophane, fixed nitrogen and 
alcoh is, and tetry-ethyl lead. 

Research activities continued to play 
an important part in maintaining and 
improving the company’s position in the 
chemical industry. In addition to ap- 
proximately $1,750,000 expended for 
chemical control, so important in the 
maintenance of quality and yields, ap- 
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A WEEKLY RECORD OF EARNINGS REPORTS 





HE following tabulation of corporate earnings is a feature which appears 
In addition to enabling investors to check 

the progress of the companies in whose securities they are interested, sub- 
scribers will be able to use the earnings figures to bring up-to-date their current 
issue of The Financial World’s Appraisals. 
earnings are for common stocks and are based on the actual amount outstand- 
ing at the end of the respective periods. Per share earnings are given for common 

stock after preferred dividend requirements, if any. 


weekly in The Financial World. 





Three Months 


1930 
Kelvinator Corp. 
BGR Er ae, MOD pe $332,600 





Adams Mfg. Co. 





MEG. ae akvs tees 900,242 
per share...... 3.00 
Allen Industries 
Ds wae eee 96,797 
per share...... 0.74 
Allis Chalmers 
ee 3,604,609 
per share...... 2.86 
American Gas & Electric 
_ ere 19,494,629 
per share...... 5.34 
American Republics 
SE eee” d927,675 
oer share...... nil 
American Seating 
OPE 183,119 
per share.:.... 0.90 
American Snuff 
_ Jee ee 1,893,049 
per share...... 3.76 
American Steel Foundries 
bce aGiisausts 2,801,442 
per share...... 2.37 
Bayuk Cigars 
» - eee 580.581 
per share...... 3.04 
Belden Mfg. 
_ | RS d278,162 
per share...... nil 
Borin-Vivitone 
= ek SER 38,163 
hs ater nil 
Beech i" J.) & Sons 
__., era 452,671 
per share...... 2.26 
Butte Copper & Zinc 
RR Re d1,819 
per share...... nil 
Byers Machine 
| eee ee d77,142 
Coleaiss & Hecla 
a er 1,116,351 
per share...... 0.55 
Canadian Bronze 
_. eee 308,792 
per ahere....... 2.87 
Caterpillar Tractor 
at te ald we 8,714,801 
per share...... 4.63 
Central Cold Storage 
be > Sy A 151,437 
ow nmiecs 1.51 
Cc —— Rapid Transit 
RES ee 207 ,863 
PM er thao Adv. Products 
nae Eyl eee 195,405 
share....:. 8.07 
Gieclanett & Sub. Bell Tel. 
_ SN eA 2,467,471 
per share...... , 4.48 
Coca-Cola 
_. ep re 13,515,535 
per share...... 11.15 
Commonwealth Edison 
RE ar 16,402,588 
per share...... 11.51 
Congress Cigar 
ts cr sss o 1,652,246 
per share...... 4.72 
Connecticut Power 
___ See 1,681,400 
per share...... 2.55 
Consolidated Laundries 
RRB 1,546 
per share...... 1.79 
Consolidated Lead & Zinc 
|, RS Se d53,600 
per share...... Cl. A & B nil 
Continental Baking 
SRE eee 6,114,283 
per share:..... Cl. A 7.03 
Crucible Steel 
ee 4,045,122 
per share...... 4.59 
d— Deficit. f—Before Federal Taxes. 









oe Publishing 


12 Months Ended Dec. 31 —— 


Federal Mogul 


Grand  Rapsde some * 


Harbinson- Walker 


per share...... 
Harmony Mills 


H udson Coal Co. 


r sha 
Illinois “Beli Tel. 
at. Pr 
a oo Iron 


International Safety Razor 


banieds Gas Light 
PE ihe eh -Ford 
+t 
sineeian Printing 
t 
Marion Steam Shovel 
share 
Miitcaw Hill vee 
at 
Mapes Consolidated Mig. 
per share...... 
eeowet Portland meek 
Modine Mfg. 


per share...... 
Monsanto Chemical Works 


per share 
mee Ms. 


Muncie Gear 





Unless otherwise stated, per share 


1929 
$21,534,265 
8.46 


ame 991 
27 


2,771,563 
5.01 


305,764 


2.35 


407,439 
4.18 


992,389 
5.51 


248,282,268 
5.49 
7,446,310 
5.10 
186,970 
1.12 


5,256,413 
3.52 


28,779 
2.34 


2,343,600 
2.79 


2,324,993 
8.52 


651,224 
11,594,854 
7.26 
13,075,212 
11.88 


2,002,639 
2.63 


504,997 
2.88 


1,691,302 
6.04 
1,457,904 
12.45 


582,746 
0.33 


580,820 
2.69 


534,185 
3.17 


bo 
to 
oO 
— 
© 
No) 
_ 


1,312,987 
4.38 
882,224 
8.82 


1,691,338 
4.25 


p—On preferred stock. 


National Bellas- Hess 
4,109,238 


Na porn Steel 


Nineteen Hundred Corp. 


Parke, Davis & Co. 
t 
per share...... 
Prairie Pipe Line 


Prentice-Hall 


Reliance Mfg. 
at 
Reontantnes Rand 


per share...... 
Eo Steel 


Spiegel, “May, Stern 
t 


Standard Brands 


pesawne & Co. 


United Peace Dye Wks. 
ot 3,365,528 


Viking Fame 


Pe es 
Waitt & Bond 
t 
per share...... 
Walker Company 


Westvaco Chlorine 





i 


nil 


8,615,597 


Nevada California Elec. 
t 


849,416 


619,933 


Cl. B 1.41 


1,817,518 
Cl. A & B 4.88 


17,652,356 


8.06 


7,514,960 


1.58 


Penn. Water & Power 
1,587,79 


mag 


4.5: 


14,637,625 


3.61 
304,447 


1,089,254 


0.20 


Public Service Northern III. 
t 7,564,046 


12.92 


107,093 
nil 


2,995,060 
1.28 


3,522,003 


nil 
009,882 


163,692 
nil 


d2,257,613 


nil 


a 16,402,253 
ginadaed: “Oil (Kansas) 
at 


1.22 


(Frederick) 


169,461 
0.35 


1,416,383 


share 
U.S. Industrial Alcohol 
I rie ar bate o's 


3.19 
540,109 
nil 


£350,523 
418,288 
1.78 
3.20 


348,435 
2.58 


356,598 


418,597 


Cl. B 1.09 


407,513 


Cl. B 0.89 
1,273,582 


2.89 


720,144 
2.51 
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Soximately $4,250,000 was expended in 

improvement of present processes 
jad the development of new processes and 

ucts. Among the past year’s new 
jevelopments, the dyestuffs department 
nade many advances including about 
4) additional dyestuffs which more 
yearly complete the company’s line of 
these products. Other developments 
included a number of chemical special- 
ties of value in the lumber, steel and oil 
idustries. New types of paint finishes 
ynder the name ‘‘ Du Lux’”’ resulted from 
esearch work in synthetic resins. Solvent 
Jehols, developed by _ high-pressure 
anthesis and a number of advances in 
the explosives industry also resulted. 

At the end of 1930, property account 
dood at $241,643,434, an inerease of 
9,706.878 during the year, reflecting 
expenditures for new properties and 
etterments. As a result of revaluation 
of General Motors stock, this investment 
on the company’s balance sheet increased 
to $187,147,875 from $164,690,130 in 
1929. Inventories stood at $39,457,080 
adecline of $3,853,991. In this connec- 
tion, the company follows the practice of 
valuing items included in this account 
at cost or market whichever is lower. 
financial position during 1930 was 
further strengthened, current assets rising 
to $124,043,698, a gain of $17,047,652 
while current liabilities declined by 
9.153.717 to $13,244,649. The net 
rsult was an increase in working capital 
mounting to $26,201,369, bringing that 
item to a record high of $110,799,049, 
vith current ratio standing at 9 to 1. 

In summation, despite the generally 
depressed conditions prevailing in 1930 
du Pont appears to have further strength- 
ed its position in the chemical industry, 
having strengthened its financial position, 
inreased surplus account and generally 
maintained and improved the high qual- 
ity of its products. An improvement in 
gneral business conditions should find 
du Pont unusually well situated to again 
hibit an upward trend in earnings. 
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A New Stage in the Mexican 
Foreign Debt Question 


Sa result of the drastic decline in 
prices for silver during the last 
tn months the Mexican Treasury has 
had to declare its inability to meet the 
mMuirements of the modified agreement 


f oflast July, which had not yet received 


the approval of the Mexican Congress. 
Subsequently the International Bankers 
(Committee acting on behalf of the holders 
Mexican bonds and represented by 
Mr. Thomas W. Lamont on the one side 
ad the Mexican Minister of Finance, 
Mr. Luis Montes de Oca, on the other 
ide, entered upon a new agreement de- 
tering gold payments on the Mexican 
iiternational debt for two years. How- 
‘ver, this is by no means a moratorium in 

usual meaning of this term, inasmuch 
% Mexico is under obligation to make 
deposits for all the amounts due in 1931 
ad 1932 under the existing agreement 
aa New York bank in silver currency at 
i rate of exchange prevailing on July 
3, 1930. When the Mexican exchange 
ieomes stabilized at that rate the funds 
*“etumulated are to be converted into 
American dollars and paid to the bond- 

ers. 

This postponement of the payments in 
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gold on the foreign debt resulted temporar- | 


ily in a better tone for the Mexican exchange 
and it is expected that it will set the stage 
for an early ratification of the 1930 
agreement by the Mexican Congress. 
Ilowever, the final outcome of this thorny 
question of Mexico’s foreign debt depends 
to a large extent upon the further de- 
velopment of silver prices, which is one 
of the outstanding problems of inter- 
national significance and can not be 
solved without international cooperation. 
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secrecy. The only positive statement 
made in this respect by the Reynolds 
Tobacco Company is that Camel pro- 
duction has not fallen off. 

Consequently, the complete lack of any 
reliable figures regarding production, with 
all the leading brands claiming increases 
in sales, makes such numerical facts use- 
less in determining the company’s pros- 
pects. The principal faetor for the 
further success of the company is to be 
found in its advertising policy and there 
a forecast enters the nebulous and dan- 
gerous field of psychology. As a matter 
of facet, sales can only be maintained if 
supported by a certain amount of adver- 
tising. A decrease in the latter imme- 
diately results in a sharp decline in sales. 
It is in nation-wide advertising on bill- 
boards, in magazines, the daily press 
and over the radio, that the competitive 
battle between the principal cigarette 
brands will be fought out. What counts 
in this field is a succession of new ideas 
with which to keep the name of the ciga- 
rette permanently before the public eye. 

Much controversy has been going on as 
to the slogans, patterns and ethics applied 
in such advertising campaigns. Reynolds’ 
policy in this respect has always been one 
of extreme conservatism in style and sub- 
ject matter. The direct suggestion with 
the animal motive has been pushed more 
and more to the background, and the 
last campaign of ‘‘Graduate to Camels” 
shows well dressed men, attractive women, 
in modern attire, but with the women 
never actually smoking. The  back- 
ground of these pictures represents the 
nation’s most favored sports and social 
gatherings. Despite the tremendous and 
successful efforts of the company’s com- 
petitors it can reasonably be stated that 
as far as success depends upon adver- 
tising, Reynolds will hold its own with a 
continuanee of its established policy in 
this field. 


Excellent Financial Position 


Besides a sound advertising policy, the 
importance of which for the cigarette 
industry can not be overemphasized, 
Reynolds Tobaeco enjoys an excellent 
financial position as the result of the same 
conservatism which has characterized the 
management since the formation of the 
company. Cash on hand at the end of 
1930 amounted to over $33,000,000, with 
the current ratio at 12.6 to 1. Late in 
1929 the company acquired about 400,000 
shares of its common stock and sold a 
substantial part of it during 1930 at a 
profit. However, this amount was not 
included in net earnings for the year, but 
was applied to writing down the cost of 
the shares still held, which consequently 




















unemployed 
Salesmen? 








@ You probably know 
several high grade sales- 
men who, through no 
fault of their own, are 
out of a position. Why 
not do them a friendly 
turn by calling their 


attention to this “ad”? 








| yaa the next sixty days 
we will pay substan- 
tially more than our usual 
commission to unemployed 
salesmen selling subscrip- 
tions for The FINANcIAL 
Worip’s Threefold In- 
vestment Service at $10 
yearly. 


As many investors con- 
sider a subscription worth 
much more than our price 
(compared either with 
other publications or other 
services), it should be pos- 
sible under our very at- 
tractive proposition for a 
good salesman to make 
splendid earnings while 
our special offer lasts. 


We shall be glad to send 
full particulars to a limited 
number of unemployed 
salesmen who can supply 
satisfactory references as 
to their reliability. Write 
or wire the undersigned 
today. 








H. L. VONDERLIETH 


$3 Park Place, New York City 





























DECEMBER RAILROAD 





EARNINGS 








TUE 


December Net 
(000 omitted) 


Twelve Months 
(000 omitted) 

















or — + or — 
cy [oF A 
EASTERN DIVISION: i930 __—=«1929 1930 _—-1929 Zo 
Ann Arbor..... Rit de chi « 27 72 — 65.0 534 1,042 — 48.8 
Baltimore & Ohio............. 3,068 2,442 + 2.5 40,249 49,184 — 18,2 
Bangor & Aroostook........... 135 119 -- 13.3 2,336 2,278 + 2.5 
Boston & Maine.............. 994 609 + 63.2 12,251 12,642 — 3.1 
Buffalo, Rochester & Pittsburgh. 197 189 + 4.2 2,228 2,910 — 23.4 
Central New Jersey ........... 308 738 — 58.3 7,153 9,367 — 23.6 
Chesapeake & Ohio............ 2,766 3,362 — 17.7 40,523 43,940 — 7.7 
Chicago, Ind. & Louisville... ... 94 237 — 60.0 1,139 2,604 — 56.2 
Delaware & Hudson........... 119 639 — 81.5 5,869 8,165 — 28.1 
Delaware, Lackawanna & West. 783 1,617 — 51.6 11,160 17,509 — 36.3 
Bm Gai ae a ee . 905 992 —- 8.8 15,027 21,462 — 30.0 
Lehigh Valley 817 993 — 17.7 8,538 12,939 — 34.0 
ee en Oe ae 597 406 + 47.0 7,995 8,708 — 8.2 
>, ae 1156 12 + 22.8 $1,112 1,746 — 36.3 
Norfolk & Western.......... . 2,512 3,542 — 29.1 31,817 41,786 — 23.9 
New York, New Haven & Hartf. 2,134 2,973 — 28.2 25,08. 33.631 — 25.4 
New York Cantral............. 2,830 5,535 — 48.9 57,066 103,702 — 45.0 
New York, Ontario & Western. . 17 *15 ees 883 851 + 3.8 
New York, Chicago & St. Louis. 113 279 — 59.5 5,649 10,472 — 46.1 
EE Ra Se 3,688 5,415 — 31.9 92,341 135,018 — 31.6 
Pere Marquette............... *125 *129 we 4,541 9,273 — 51.0 
Pittsburgh & Lake Erie........ 394 432 — 8.8 7,373 7,891 — 6.6 
Pittsburgh & West Virginia..... 75 94 — 20.2 1,555 2,277 — 31.7 
EE, Sak wt tha are ow i> e's mis 1,392 1,368 + 1.7 12,644 17,196 — 26.5 
RES eee renee 30 33 —- 91 606 99 — 39.2 
GOS EES Ee ee 760 786 — 3.3 7,416 8,792 — 15.7 
Rg Se OS a oe 892 735 + 21.4 7,717 13,252 — 41.8 
Western Maryland............ 403 449 — 10.2 5,253 5,8 — 9.8 
Wheeling & Lake Eric......... *29 160 kee 3,053 5,115 — 40.3 
SOUTHERN DIVISION: 
Alabama Great Southern....... 318 210 + 51.4 1,327 2,469 — 46.3 
pe 5 ee 687 957 — 28.2 7,241 12,874 — 43.8 
Central of Georgia............. 238 374 — 36.4 3,669 4,508 — 18.6 
Gulf, Mobile & Northern....... 20 78 — 74,4 631 1,430 — 55.9 
Illinois Central System......... 2,802 2,653 + 5.6 23,596 27,743 — 14.9 
Louisville & Nashville.......... 1,269 2,17 — 41.7 14,007 20,875 — 32.9 
Mobile & Ohio................ #27 23 ea 6538 2,460 — 73.5 
Nashville, Chattanooga & St. L. ef 182 — 57.7 2,113 4,845 — 56.4 
Norfolk & Southern........... 49 53 — 7.6 743 1,292 — 42.5 
Southern Ry. System....,..... 2.008 2,073 3.1 19,708 30,031 — 34.4 
NORTHWESTERN DIVISION: 
Chicago, Great Western........ 274 221 + 24.0 2,853 2,802 + 1.8 
Cil., Beil. Ge eae EO. ....-. 833 1,457 — 42.8 15,954 26,274 — 39.2 
Chicago & Northwestern....... 1.135 66 + 16.2 17,433 26,220 — 33.5 - 
ee ss Phos ones #255 *277 xan 1,660 2,969 ~— 66:8 
Great Northern............... 346 1,950 — 82.3 21,913 32,457 — 32.5 
SS Se eee *37 33 ys 547 1,867 — 70.7 
Minn., St. P. & S. 8S. Maric..... *260 328 be 3,966 8,589 — 53.8 
Wordterm Peciic .. ....<22s0sese 956 1,027 —- 6.9 14,293 21,410 — 33.2 
CANADIAN DIVISION: 
Canedien Pacific... .5.......-% 14,162 3,153 + 32.0 138,249 43,145 — 11.3 
CENTRAL WESTERN DIVISION: 
Atchison, Topeka & Santa Fe... 2,623 3,313 — 20.8 44,876 68,652 — 34.6 
eee SS 2 eee *289 163 iad 64 3,279 —982.0 
Chicago, Burlington & Quincy.. 1,459 536 42.5 27,956 35,358 — 20.9 
Chicago, Rock Island & Pacific.. 1,094 2,299 — 52.4 19,748 24,849 — 20.5 
Chicago & Eastern Illinois...... *4,815 96 aie *5,506 2,209 ahs Se 
Colorado & Southern.......... 365 520 — 29.8 3,426 5,562 — 38.4 
Denver & Rio Grande West.... 524 591 — 11.3 6,941 8,529 — ies 
ee es 2,348 3,085 — 23.9 43,109 59,742 — 27.8 
PS ES ee 2,458 2,829 — 13.1 35,298 45,326 — 22.1 
Western Pacific............... *30 48 ahd 1,911 2,501 — 23.6 
SOUTHWESTERN DIVISION: 
International Great Northern... *79 140 or 728 2,267 — 67.9 
Kansas City Southern......... +139 $438 — [68.7 14,803 16,245 — 23.1 
Missouri, ~ etains = 2nes...... 71,123 1,004 + 11.8 17,082 78,526 — 16.9 
Missouri Pacific............... 1,638 1,376 + 11.8 20,7 24,554 — 15.3 
St. Louis & San Francisco...... 1,123 1,259 — 10.8 16,702 20,857 ~ 19,9 
St. Louis & Southwestern...... 59 137 — 56.9 2,219 3,536 — 37.2 
GE GE ES s bbb abe 0 essere 708 456 + 55.3 7,236 8,778 — 17.6 
*Deficit. Surplus after charges. tNet after taxes. 
ae - 





are now carried substantially below their 
market value. The company’s good-will 
and trade marks, which are carried on its 
books at a nominal valuation of $1, have 
been estimated by the United States 
Government, for the purpose of equaliza- 
tion of profit taxes, at $100,000,000. The 
policy of depreciation of its assets has 
been pursued to such an extent that the 
company has nearly reached the most 
conservative limit, therefore making pos- 
sible the distribution of such a high per- 
centage of net earnings to the stock- 
holders. While the cigarette business 
remains the deciding factor in the com- 
pany’s earnings, its other products, in- 
cluding the well known ‘Prince Albert” 
smoking tobacco, are also outstanding 
money makers. In connection with an 
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analysis of the company’s financial state- 
ments it appears to be worth while men- 
tioning that Reynolds Tobacco is the 
only company among the leaders whose 
statements are attested by certified public 
accountants. 

The company’s excellent management, 
as evidenced in its shrewd buying of 
tobacco leaf at the right time, its con- 
servatism in financial and advertising 
policies coupled with a keen progressive 
foresight, portend further healthy devel- 
opment of the company. Its common 
stock, of which 1,000,000 class A and 
9,000,000 class B shares are outstanding 
as the sole element of capital structure, 
appears to be suitable for inclusion in the 
investor’s strong box, for long term 
holding. 
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PACIFIC COAST UTILITY 


concluded from page 1j 

















$3.51 per share earnings in the correspond. 
ing 1929 period, based on 3,168 415 
shares. It has been officially estimated 
that earnings for the full year 1930 
approximated $3.25 per share. Diyj. 
dends et the rate of $2 per share per 
annum are currently being paid. While 
this rate affords a relatively small return 
on investment, it should be pointed out 
that valuable rights have been offered 
common stockholders in each of the past 
four years with two offerings having been 
made in 1929. That this policy is to he 
continued is indicated in the current offer 
whereby stockholders have been given 
the privilege of subscribing to additional 
shares at $25 in the ratio of 1 share for 
each 10 held. At present these rights are 
quoted at about $2. 

Pacific Gas and Electric is favorably 
situated to participate in the rapid popu- 
lation growth and industrial develop- 
ment projected for areas served. The 
excellent management enjoyed and _tra- 
tegic position of properties, which hag 
permitted a highly satisfactory rate of 
progress, provides basis for the belief 
that earnings growth on an increasing 
scale will be recorded over the coming 
years. 








THE BOND MARKET 


concluded 





from page 10 








The bonus scare resulted in practical 
suspension of new offerings and in the 
revision of plans for large municipal 
financing, including New York State and 
New York City projects. Large amounts 
of new corporation financing have been 


. prepared, and new bond issues of sub- 


stantial size will probably appear in the 
near future unless there are _ further 


_ political developments of a nature which 


would impair confidence in the existing 
level of bond prices. Among the com- 
panies which are expected to be repre 
sented in new financing appearing over 
the next few weeks, assuming that condi- 
tions are favorable, are Consolidated Gas 
Company of New York or New York 
Edison, New York Central, Pennsyl 
vania Power & Light, Alabama Power, 
Illinois Bell Telephone, Consumers Power, 
and Southern California Edison. 
Whether or not the bond market is ina 
position to absorb large amounts of new 
bonds successfully remains to be seel, 
but the sharp recovery following the de 
cline of the last week of January has done 
much to restore confidence. 

The two weeks from January 24 t 
February 7 constitute one of the most 
remarkable periods in the bond market of 
recent years. The scope of the decline 
and the subsequent recovery is not UD 
precedented, but such price changes have 
generally been spread over much longét 
periods of time. This is particularly true 
of U. S. Government issues, price move 
ments in which are normally so gradual 
as to require months to complete fluctut 
tions of the scope of those recently 
witnessed. Barring certain developments 
in Washington which now seem extremely 
unlikely, there will be no early repetitio 
of the recent extraordinary movements 
Government bond prices. 
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Investment 
Trust and 
Insurance 
Topics 











Seta ANNIE AN 
Investment 
Trusts 
Reports 


The following tabulation presents the 
comparative liquidating values of a 
number of general management invest- 
ment trusts. The list is supplementary 


to that which appeared in the January 28 ° 


issue of THE FinanctaL Wor .p, and the 
two combined include practically all of 
the better known trusts. 


Liquidating Value q 





— December31— De- 
Company 1930 1929 cline 
Adams Express... . . . *$19.55 $29.94 35 
Affiliated Investors... 134.78 $188.48 60 
Aldred Invest. Trust. Nil 13.37 100 
Alliance Investment. . 3.95 10.87 64 
Allied Inter. Invest... 735.88 149.62 28 
Amer. Investors ‘‘B’”’. 7.81 11.00 29 
Bankers Invest. Trust 
or America........ 6.61 8.89 26 
Blue gg aaah ns 4.58 © 8.69 47 
apital Administra- 
. ton MME oe Coals eee 14.68 23.13 36 
Capital Management. 26.90 34.80 20 
Central Ill. Securities. $30.77 §31.64 2 
Chain Store Invest... 760.92 7134.48 54 
Chain Store Stocks... 14.87 19.28 23 
Chartered Investors... 15.18 27.10 44 
Chicago Investors.... {42.72 152.67 21 
Commonw Ith Secur- 
MMe kus ans Ree 45.14 73 
Goldman Sachs Trad- 
are 40.94 70 
Graymur Corporation 34.20 45.16 24 
Guardian Investors... a55.45 b31.59 me 
International Carriers 14.91 19.46 23 
Penn. Investing ‘‘ A” 44.51 55.40 19 
Petroleum Corp...... 13.82 31.79 56 
Shawmut Association. 19.98 23.85 16 
Shenandoah Corp... . pg 8.74 68 
State Street Invest... 65.17 87.94 26 
Ungerleider Financial. 40.92 49.36 17 
Vick Financial Corp.. 740 9.68 24 
*January 26, 1931.  +—Preferred stock. 


t-January 31,1930. §—Units of one preferred 
and one common shares of stock. a—Combined 
a and second preferreds. b—Second pre- 
erred 


Insurance 
Reports 


Great American Insurance Company 
reports for 1930 total assets, including 
those of its security affiliate, the Great 
American Investing, of $65,204,363. The 
combined assets of these companies 
declined $5,772,084 during the year due 
largely to the depreciation witnessed in 
the value of security holdings. Under- 
writing profit. of Great American Insur- 
ance Company amounted to $826,527 
which, however, was offset by a decrease 
i unearned premium reserve of $1,087,- 
982. Interest, dividends and rents earned 
amounted to $2,993,615 against dividends 
paid of $2,608,000. Indicated stock- 
holders’ loss per share, including the 
security affiliate, was $1.19 a share and 
the liquidating value, taking into con- 
sideration the capital and surplus of Great 
American Investing, was $30.58 a share 
on December 31, 1930. The latter figure 
does not, however, include the equity in 
Msurance subsidiaries which are directly 
held by the company and which are 
carried at book value. The holdings of 
the security company are carried at mar- 
®t value except in cases where the com- 
Pany holds practically the entire out- 
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N STORE SALES 








GENERAL MERCHANDISE: 


American Department Stores 
Consolidated Retail Stores 
Fishman (M. H.) 
MABE. oo inv cle oe 5.0503 ip ee aewe emer 
MC le oles siacata'g. beens s bs cw he oe 
Bing BMGs. ee. 5 ces 
Kresge (S. 8.) 
eh ch: | nea a ia 
DRA MIEN NNN So 525 oth d/o. lary. 0 dhado anche nabent 
McLellan Stores... . 
Montgomery Ward 
WI ON i oo scd ccasa’ereie 3 o Bele waverels 
National Bellas-Hess 
MUIR ees tee 6 akin dates ale d aeeibvele oid wlan 
Newberry (J. J.) 
Penney (J. C.) 


eee eee meme wens 
hi Ree ee ee 2 ee 


- O'S 2G 86 wie Qe alee Ce ee OOK 6 « 


GROCERIES: 


American Stores Co 
BOOMAPE CEN ooo ass ove ate « shsleradie e sgma be 
Dominion Stores Ltd 
Federal Bake Shops 
CRTRE I oo 5a ied. oss & civ oeid'e ere 4 0-0 gnats 
Jewel Tea Company 
MeMarr Stores 
National Tea 


Safeway Stores 
WHSREER BG EVOUG 6. 5 occ cc ce viesswon vie na’s 


Cee eer ere rere eee eee ee eeves 


DRUGS: 


Crown Drug Stores.................c00 eens 
People’s Drug Stores.................00008- 
Walgren Drug Stores...................... 


CLOTHING: 


Kaybee Stores.......... 0. ccc cee eee eees 
LUO: BEPVRIG soe cc ec cc cc cower ceeevsdececes 
EARN oo ove cccceeosseegeaternceess 


SHOES: 


Diamonad: Shoe Corp... <0. eke cccsesecne 
EG 5:26 e002 scabs ender gene rode 


DEIR aoe 0.5 5 G:6a 6 + wore oo eree 6 00 wk wen ee 


MISCELLANEOUS: 


Morison Elec. Supply 
Western Auto Supply 


ee ee ee ee ee ee ee ee 2 


January Sales 
(000 omitted) 








1931 1930 % 
Lares 576 625 = 93 
neues 1,449 1,448 + 0.7 
Bay pe 96 71 + 15.5 
nena 2,221 2,160 + 2.8 
siete 4,110 3,784 + 8.6 
im wes 270 213 + 26.6 
canes 9,855 9,352 + 5.0 
cee 4,400 4,202 + 4.7 
se eee 2,902 2,695 + 7.7 
eit ataind 1,292 1,223 + 5.7 
Leute 16,620 18,331 — 9.3 
tied olen 1,221 939 + 30.0 
eb ave 2,542 2,689 —. 54 
iateee na 1,035 819 + 26.3 
5 hae 1,769 1,511 + 17.1 
a Sp 9,725 10,610 - 83 
Read Gel 23,042 26,820 — 14.1 
haxoewd 19,240 18,405 + 45 
On ee 12,497 12,927 - 3.3 
eaten 2,756 2,330 + 18.3 
eppeiins 2,323 2,261 + 2.7 
ane oasis 380 384 — 1.0 
plea 2,587 2,648 - 2.2 
Swatiaeens 1,067 1,203 — 11.3 
eles fie 6,561 7,214 — 9.0 
vekde tt 6,788 7,334 —- 7.4 
et oe 3,401 3,605 — 5.6 
Ssaaand 17,662 18,439 - 42 
oetupad 465 613 — 9.3 
uaeeas 556 488 + 13.9 
ceueeee 2,083 2,369 — 12.0 
caareiben 315 603 — 14.7 
esheets 1,29 1,380 - 5.9 
ieatens 540 284 + 90.0 
urbe 1,430 1,296 + 10.4 
eiomee 4,452 4,282 + 3.9 
wanes 86 71 + 21. 
hapa 1,496 1,150 + 30.0 
<oteene 1,723 1,465 + 17.6 
sxieees 1,123 954 + 17.8 
pesens ies 364 236 + 53.5 
napaa 1,656 1,475 + 12.2 
aeaeates 581 535 + 8.5 
sookau 141 162 — 12.8 
sane ae aat 712 861 — 17.3 











standing stock in which cases the liquidat- 
ing value is used. 

The Camden Fire Insurance Associa- 
tion reported total assets at the end of 
1930 of $13,241,713 including capital of 
$2,000,000 and surplus of $4,821,060. 
Unearned premium reserve amounted to 
$5,350,275. Indicated stockholders’ loss 
per share amounted to 26 cents and 
liquidating value was $22.40 a share. 

The Public Fire Insurance Company 
reported surplus of $1,317,664 on Decem- 
ber 31, 1930, compared with $2,007,320 
at the end of 1929. The decline in surplus 
resulted from an investment loss of $469,- 
314, an underwriting loss of $169,502 
and dividends paid of $50,000. Indicated 
stockholders’ loss was $4.02 a share and 
liquidating value was $19.60 a share. 
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New Equipment Installed 
in 1930 


EW freight cars installed in service 

»N by the railroads of this country in 
1930 totaled 76,909, according to re- 
ports just filed by the rail carriers with 


the Car Service Division of the American 
Railway Association. 

This was a reduction of 7,985 ears 
under the number placed in service in 
1929 but an inerease of 18,514 ears above 
1928 and 1,523 cars above 1927. 

Of the total number installed, box cars 
totaled 40,042; coal cars, 27,911; re- 
frigerator cars, 3,974; flat cars, 3,668; 
stock cars, 913; and miscellaneous ¢ars, 
401. 

The railroads in 1930 also installed 
782 new locomotives, compared with 762 
in 1929; 1,390 in 1928, and 1,955 in 1927. 

New freight cars on order on January 1, 
1931, totaled 9,821, of which box ears 
totaled 4,357; coal cars, 3,278; refrigerator 
ears, 1,543; stock cars, 500, and flat cars, 
1438. 

On January 1, 1930, the railroads had 
34,581 new freight cars on order, and on 
January 1, 1929, there were 13,036 on 
order. 

New locomotives on order on January 
1, 1931, totaled 120 compared with 431 
on January 1, 1930, and 147 on January 
1, 1929. 

Freight cars and locomotives leased or 
otherwise acquired are not included in 
the above figures. 


29 









On the 











New York Curb 
Edited by A. Weston Smith, Jr. 
4 Celluloid Corp. “D” 4Gleaner Combine Harvester ‘“‘D’ & Knox Hat “oO” 


Increasing competition in photographic 
film and the smaller use of the company’s 
novelty products caused omission of pre- 
ferred dividends due at this time. The 
dividend requirements on both the first 
and second preferred stocks were earned 
more than twice over in 1929. 


4 Consolidated Gas of Balt. “A” 
Preliminary report for company for year 
ended December 31, 1930, revealed gross 
operating revenues at a new high record, 
in spite of rate reduction which reduced 
sales of electricity by around $1,200,000. 
Gross earnings, however, registered a 
slight decline to $9,470,756 from $9,643,- 
686. Although it is too soon to make any 
forecast of earnings for 1931, based on the 
experience of the past with rate reduc- 
tions and their consequences, it is reason- 
able to assume that the company will 
make a sharp comeback in profits. Al- 
most invariably in the past, retarded 
progress in a year following major re- 
ductions is followed by a period in which 


new records are established in both 
gross and net income. 
4 Copeland Products —_ 


Unit shipments of electric refrigerators 
for the month of January, 1931, showed 
an increase of 142.9 per cent over the 
same month of 1930. Unfilled orders on 
the first of February were 47.7 per cent 
ahead of the same date of last year. 
Figures. served to indicate that many 
buyers who have deferred purchase for a 
year, are now coming into the market. 


4 Cord Corp. — 
Reeent sharp advance in price of shares 
is apparently based on report that ecom- 
pany holds 90,000 out of a_ possible 
185,000 shares of Auburn Automobile 
stock. Cord Corporation is primarily 
a holding company, in which E. L. Cord 
has placed his investments in the auto- 
motive and aircraft industries. Company 
recently reported earnings of 65 cents a 
share for the calendar year 1930. 


4 General Fireproofing “B” 
Company has stepped up operations to 
73 per cent of capacity in order to take 
eare of the increasing orders which are 
coming in from the trade. The first 
half of the calendar year is normally 
the most profitable half for the company, 
and with competition diminishing, earn- 
ings should be maintained at levels com- 
parable with a year ago. 


4 Geometric Stamping at? 
Stockholders of company have voted 
upon two proposals, one, to change the 
site of the headquarters of the company 
and the other, to reduce the company’s 
stated capital. The change in eapital 
will be made in order to absorb the deficit 
of the past year and thus enable the 
company to resume dividends when 


earnings and quick assets justify. 
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Receiver has been appointed for company 
following application by a stockholder. 
Committee working on reorganization 
have conferred on a plan seeking to ob- 
tain a withdrawal of the proceedings. 


4 Humble Oil » wy 


At annual meeting of stockholders it 
was announced that company’s net 
profits for 1930 would be in excess of 
$12,000,000, or about $4 a share on the 
common stock. Earnings for 1929 were 
equivalent to $10.93 a share. Decline in 
earnings is attributed in part to sub- 
stantial losses on inventories. Humble 
has always followed the policy of valuing 
inventories on a cost basis, but the sharp 
decline in prices last year made it nee- 


cessary to revalue them on a market 
basis. 
4 Irving Airchute — 


U.S. Cireuit Court of Appeals in Phila- 
delphia has filed a decision in the case 
of the company against Russell Parachute 
Company holding three patents controlled 
by the company as valid and infringed 
by the defendant. In so deciding, the 
Appellate Court reversed the decree of 
the lower court and ordered that an ac- 
counting be made by the Russell Para- 
chute Company. 








Muller Re-Elected Curb 
Exchange Head 


T a meeting of the board of governors 
of the New York Curb Exchange last 
week William S. Muller was unanimously 
re-elected president of the Exchange, 
Howard C. Sykes was re-elected vice- 
president, Mortimer Landsberg, treasurer, 
Eugene R. Tap- 
pen secretary, and 
Charles S. Leahy 
assistant treasurer. 
James S. Kenny, 
Charles E. Me- 
Govern, Martin J. 
Keen, William B. 
Byrne and James 
R. Murphy were 
reappointed assist- 
ant secretaries. 
Mr. Muller is 
now serving his 
fourth term = as 
president of the 
Curb. Exchange, 
having held the office longer than any of 





William S. Muller 


his predecessors since the Exchange 
moved indoors in 1921. He has been 


closely concerned with the building of the 
new addition to the present Exchange, 
and the board of governors expressed the 
desire that he be the first president to 
hold that office when the new building, 
now nearing completion, is formally 
opened. 











Karnings reports of the hat manufacturers 
indicate that many men made their old 
hats do during the past year. Knox 
reports a deficit of $81,488, after all 
charges including depreciation, as com. 
pared with a profit of $556,649 for 1999. 
During 1930, company caused its Kaskel 
& Kaskel Dunlap subsidiary to be re 
organized and recapitalized, and _ it 
Long’s Hat Stores to be divided into two 
corporations, one a new company. The 
old company retained those stores selling 
hats, and the new concern, known as 
Long’s Clothing & Furnishings Corpora 
tion, took over the stores selling all kinds 
of merchandise including clothing, shoes 
and haberdashery. In carrying through 
these adjustments it was necessary for 
Knox to write down the investment 
value of its interest in the capital stocks 
of these companies by $421,492, none of 
which is included in the above statement 
of operations. 


4 La Salle Ext. University S 
Report of company for year ended 
December 31, 1930, indicates a slump in 
interest in education as far as this cor- 
respondence school was concerned. Net 
earnings for 1930 amounted to $167,396 
against $341,916 for 1929. The increase 
in the number of extension courses offered 
by mail by the country’s leading colleges 
has also been a competitive factor for 


the older established correspondence 
schools. 
4 New Haven Clock “S 


Company has just completed an order 
for 100,000 ‘“‘Tip Top” watches for 
Wrigley. The carload of timepieces, 
the largest single shipment of watches on 
record, has just been received in Chicago 
and will be used by Wrigley as premiums 
in promoting the sale of its chewing gum 
among dealers. In previous campaigns 
Gillette safety razors, fountain pens and 
pencils were used. 


4 Morison Electrical Supply “C’” 
Company reports the equivalent of 84 
cents a share for tne five months ended 
December 31, 1930, the first five months 
of its fiseal year which ends July 31, 1931. 
This indicates a fair margin over the 
current annual dividend of $1. Balance 
sheet, as of December 31, 1930, dis 
closes a fair financial position with eur- 
rent assets of $1,223,034 against current 
liabilities of $442,380, in ratio of 2.76 
to 1. Company operates a chain of 
electrical equipment stores distributing 
household appliances, most of which are 
the products of the. General Electri¢ 
Company. 


4 Mapes Cons. Mfg. “B 


Smaller demand for eggs which resulted 
in the largest storage of this commodity 
on record was responsible for a favorable 
increase in company’s earnings. om 


THE FINANCIAL WORLD 














al, 





































el 


tn ce, Me a 


ee ee a, le 


—_ 








manufactures patented flats which 
sed in packing and shipping eggs. 


pany 
eset for the year ended December 


31, 1930, were equal to $5.27 a share as 
‘npared with $4.77 a share for 1929. 
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a Pitney Bowes e —" 


Annual report of company soon to be 
ublished is expected to show earnings 
for 1930 closely approximating the net 
of 1929, which was equivalent to 32 cents 
a share. Liberalization by the Post 
Office Department during 1930 of regu- 
jations affecting the use of postage meter 
machines has broadened their field of 
ysefulness and aided the company in 
offsetting the lower business which pre- 
vails. Stock pays an annual dividend of 
90 cents a share. 


4Vacuum Oil “— 
Decision of the Cireuit Court of Appeals 
in St. Louis that a merger of company 
with Standard Oil of New York would 
not violate the Standard Oil dissolution 
decree of 1911 was one of the most con- 
structive developments of the past week. 
This action, if sustained by the U. S. Su- 
preme Court, will pave the way for the 
Vacuum-Standard of New York merger 
andalso remove an obstacle which was fore- 
stalling other similar mergers in the field. 











MAIL ORDER LEADERS 


from page 7 
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Ward recorded a drop of 11.8 per cent in 
net working capital, the ratio of current 
assets to current liabilities increased to 
143:1 as compared with 11.2:1 at the 
close of the previous year. It may be 
stated, therefore, that both companies 
are in a strong financial position with 
ample cash on hand for current needs and 
inventories reduced to a favorable basis. 

January sales volume figures provide 
the first clue as to what may be expected 
for early 1931. Based on the monthly 
reports recently issued, it is evident that 
both Sears, Roebuck and Montgomery 
Ward sold a larger physical volume of 
goods in January, 1931, than in the first 
month of 1930. Reported declines of 
14.1 per cent and 9.3 per cent, respec- 
tively, in dollar value, were somewhat 
smaller in both cases than the indicated 
decrease in catalogue and store prices 
during the past year. Ward’s sales com- 
parison, however, was bolstered by the 
fact that this January included five Satur- 
days against four last year, whereas 
Sears in operating on a thirteen months 
calendar of 28 days each included only 
four Saturdays for the same month 
Ineach year. Saturday is always a high 
volume day for the retail store chain, 
while it is the same as any other day for 
the mail order business. 

The above decreases may be regarded as 
quite satisfactory, for they not only 
reflect lower prices but also the fact that 
neither company opened practically any 
hew stores during the latter half of 1930. 
If a large number of new units had been 
Placed in operation, a gain would have 
been recorded, but this would have indi- 
cated primarily the addition of the 
sales of the new stores. 

Montgomery Ward’s sales have been 
stimulated since the first of the year by 
the substantial price reductions shown 
in the ‘‘little catalogue” which was dis- 
tributed in place of the usual mid-winter 
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“flyer.” The new miniature catalogue 
listed about 4,000 items or one-third 
more than the flyer last year, and served 
better to tide over the interval between 
the fall and winter general catalogue. 
Sears, Roebuck, on the other hand, while 
maintaining similar price schedules, has 
not gone to the expense of issuing a larger 
mid-season catalogue being content with 
its general announcement of substantial 
price reductions to bring in the business. 

Recovery from the present depression 
will be immediately reflected in a larger 
sales volume for the mail order companies, 
but with this recovery must come a 
marked improvement in conditions in 
certain sections of the country. Thus far 
sales returns from eastern and central 
western sections of the country are mak- 
ing a better showing because the industrial 
communities have turned to the mail or- 
der stores for bargains. Returns from the 
Northwest, where low wheat prices are 
the reason for poor income, and from the 
South and Southwest, which have been 
affected by the drought, poor cotton 
prices and bank failures, continue un- 
satisfactory and will probably remain so 
until these adverse factors are corrected. 
A large amount of rainfall and snow 
during the past week was the first en- 
couraging sign, but it will be some 
months before purchasing power in these 
sections can be expanded. 


‘*Ready-cut’’ Houses 


4 Meanwhile, however, both companies 
are progressively pursuing the develop- 
ment of their home building departments 
which sell and finance ‘‘ready-cut’”’ 
houses. This division of both businesses 
is rapidly becoming an important factor, 
and with the return of normal home 
building is likely to dominate the field 
in many sections of the country. Not 
only do the mail order companies benefit 
through sale of the materials which go 
into the house, but they often act as 
general contractors in supervising con- 
struction and sub-letting various parts 
of the contract to local builders. In this 
connection, Sears, Roebuck has estab- 
lished a $5,000,000 fund to finance a 
home remodeling campaign in the area 
in and around New York City, which, 
if successful, will be extended to other 
large cities throughout the United States. 

Other new developments in the mail 
order situation include an arrangement 
which has been made between Sears, 
Roebuck and Kroger Grocery & Baking 
whereby Kroger will operate general 
grocery and meat markets in a number of 
the Sears, Roebuck stores. It is expected 
that this plan also will be extended, if 
profitable, and other chain grocery store 
companies will probably be given a similar 
opportunity to serve the company’s 
eastern, southern and far western stores. 
Rumors have also circulated to the effect 
that there may be a merger of National 
Bellas-Hess with Montgomery Ward. 
Such a consolidation, however, does not 
appear to be a near-term possibility. 

Both Sears, Roebuck and Montgomery 
Ward are selling at comparatively at- 
tractive price levels, based on _ their 
present strong financial positions and their 
ability to produce satisfactory earnings 
during normal periods of industrial and 
agricultural activity. Earning power 
during 1931 will depend largely upon the 
operating economies which can be ef- 
fected, and from this standpoint Sears, 
Roebuck appears to be in a better 
position to benefit. 
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The 

North American 
Company 

QUARTERLY DIVIDENDS 


No. 108 on Common Stock of 24% 
in Common Stock (at the rate of 1 /40th 
of one share for each share held); ~nd 


No. 39 on Preferred Stock of 1 4% 
in cash (at the rate of 75 cents per share 


Will be paid on April 1, 1931 to re- 
epentee stockholders of record at the 
close of business on March 5, 1931. 


Robert Sealy, Treasurer. | 
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Monongahela West Penn 
Public Service Company 


NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly dividend No. 
31 of one and three-quarters per cent 
(4334¢ per share) upon the 7% Cumu- 
lative Preferred Stock, for the quarter 
ending March 31, 1931, payable April 1, 
1931, to stockholders of record at the 
close of business March 14, 1931. | 








S. E. Mittzr, Secretary. 





























February 11th, 1931 

The Board of Directors of the Metro-Goldwyn 

Pictures Corporation has declared a quarterly 

dividend of 134% on the Preferred Stock of this 

Company, payable on the 14th day of March, 

1931, to stockholders of record at the close of 
bana aS ay of February, 1931. 

Chee mailed. 
DAVID BERNSTEIN, 
Vice President & Treasurer. 











| Atlas Utilities 
Corporation 

DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that a dividend of 
75¢ per share for the quarter ending March 
1, 1931, has been declared on the $3 Pref- 
erence Stock, Series A of Atlas Utilities 
Corporation, payable March 2, 1931, to 
holders of such stock of record at the close 
of business on February 16; 1931. 

L. Boy Hatcu, Treasurer. 

Dated, February 10, 1931. 
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REYNOLDS METALS COMPANY 
65 Broadway, New York City 


A dividend of Fifty Cents (50¢) a share on 
the outstanding capital stock of REYNOLDS 
Metats Company, a Delaware corporation, has 
been declared, payable March 2, 1931 to holders 
of record on February 16, 1931. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wu. S. D. Woops, Assistant Secretary, 











TENNESSEE CORPORATION 
61 Broadway, New York 


February 9, 1931. 
The Board of Directors of the Tennessee Corporation 


has this day declared a quarterly dividend of twelve and 
one-half (12%c) cents per share on the issued and out- 
standing capital stock of the company, Brn kge March 
16, 1931, to stockholders of record at the 

on February 28, 1931. 


ose of business 
E. H. WESTLAKE, Treasurer. 





share has been 
can Power & Light Com 
to stockholders of reco! 
14, 1931. 





AMERICAN POWER & LIGHT CO. 
2 Rector Street, New York 
COMMON STOCK DIVIDEND 


The regular quarterly dividend of twenty-five cents a 
+z ny rom March 2 10315 

n pay 
at the close of business February 


A. C. RAY, Treasurer. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


Principal features of this page elaborated 
and interpreted in the “ Trend of Things” 








A AVERAGE STOCK PRICES 














1931 1930 
Feb. 10 Feb. 4 Jan. 28 Feb. il 
Railroads. ...:.. . 120.80 118.50 117.60 164.48 
Andustrials...... 114.60 106.60 104.00 164.20 
Combined... .. 109.04 102.38 100.31 152.79 
A FEDERAL RESERVE REPORTS, MEMBER BANKS 
—1931 1930 
(000 ,000’s omitted) Feb. 4 Jan. 28 Feb. 5 
Deposits—New York City......... $7,076 $7,081 36,545 
Deposits—Outside New York City.. 13,826 13,791 13,346 
Loans on Securities—N.Y.C...... 3,014 3,024 2,921 
Loans on Sec.—Outside N. Y.C.... 4,289 4,355 4,771 
tInvestments—New York City. .... 1,099 1,068 S806 
tInvestments—Outside N. Y.C..... 2,559 2,544 1,972 
Total loans and discounts.......... 15,668 15,753 16,630 
Total net demand deposits. ....... 13,649 13,680 13,010 
—— Total time deposits............... 7,160 7,099 6,863 
fOther than U. 8S. Govt. securities. 
A WEEKLY BANK CLEARINGS 
; 1931——_ 1930 
(000 ,000’s omitted) Jan. 31 Jan. 24 Feb. 1 
RS a See ae $5,184 $4,999 $7,494 
Outside of New York City......... 2,794 2,861 3,672 
1931 1930 
A MISCELLANEOUS Feb. 4 Feb. 5 
Total brokers’ loans (000,000)...... $1,716 $3,402 
Federal reserve ratio (System). .... 82.9% 78.0% 
Federal reserve ratio (N. Y.)....... 86.0°; 76.5% 
1931 1930 
, Jan. 31 Feb. 1 
Total car MOS. « . 8. nk ce cea vee 719,281 947,154 
1931 1930 
Feb, 7 Feb. 8 
: Daily Av. Crude Oil Prod. (bbls.)... 2,116,500 2,613,800 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Feb. 10 Feb. 11 Feb. 10 Feb. 11 
$4.86 2g England.... $4.8515/j, $4.85% |§Wheat...$0.79%% $1.19 
3.92 France..... 3.92 eS Cee 0.44% 40.93% 
5.38. italy: ..... 5.23% 5.23 8/46] Flour.... 4.70 6.40 
13.90 Belgium*... 13.95 13.92 Coffee.... .0634 .10 % 
23.82 Germany... 23.77 34 23.86 14 Sugar.... .0450 .0495 
14.069 Austria.... 14.12 14.25 Iron..... 17.76 22.26 


40.20 Holland.... 40.13% 40.07% | Steel.....30.00 34.00 





26.80 Denmark... 26.76 26.74% | Lead..... .045 .0625 
26.80 Norway.... 26.76 26.69 4 | Copper... ..09 37 18 
26.80 -Sweden.... 26.78% 26.81 SS -0405 0525 
£9.85 Japan... ... 49.44 49.12 i ae -2590 3875 
42.45 Argentinay. 30.69 37.87 Cotton... .1090 .1590 
#12.00 Brazilt:.... 8.70 11.00 Ll ae 2 4.77 - 
12.17 oe 12.06 12.06 Rubber.. .080 159 
1.00 Can. Dollar.100.00 99.25 Gasoline.. .123 .138 


*Belga. {Paper Peso. tPaper Milreis. §March futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Jan. 24 week q 
EASTERN DISTRICT 1931 1930 
PERRY OUND Sc bso oe ss 0s os 47.344 56,250 —15.9 
Chesapeake & Ohio..............-. 30,614 37,720 —18.8 
Cleve., Cinn., Chicago & St. L.... 22,539 30,172 —25.3 
Delaware & Hudson............. 15,185 17,862 —15.0 
Delaware, Lackawanna & West... . 13,522 19,087 —29.2 
ORO AR SS Ae as eee eae 30,691 34,001 — 9.7 
og gO eee ae 22,010 30,557 —28.0 
N. Y., New Haven & Hartford.... 25,215 29,565 —14.7 
New wore Central... ce 57,451 70,005 —18.0 
N. Y., Chicago & St. Louis....... 18,970 22,968 —17.5 
EIS tile Cos % wine oe S's. 111,437 137,010 —18.7 
oe nas a ae 9,502 12,481 —23.9 
SM CA kre dec oct ale pbb nie, 34,725 42,788 —18.8 
Wome Miaryiand ... nw. ese ee 7,843 9,817 —20.1 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 17,533 17.821 — 1.6 
i i” See ae 32.414 42.689 —24.1 
Louisville & Nashville........... 28,489 35,856 —20.5 
Boapoerd: Amr Tam... ... ..... cc cccce 12,763 14.763 —13.5 
Southern Ry. System............ 37,774 42,746 —11.6 
NORTHWEST DISTRICT 
Chicago Great Western .......... 5,385 6,444 —16.4 
Chi., Milw., St. Paul & Pacific.... 30,012 35,455 —15.4 
Chicago & Northwestern......... 37,337 45,155 —17.3 
Se 11,688 12.944 — 9.7 
Dee PD. wb oo etka oss owe 12,259 13,076 — 6.2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 29,056 31,572 — 8.0 
Chicago, Burlington & Quincy..... 28,542 33,532 —14.9 
Chicago, Rock Island & Pacific.... 23,853 26,071 — 8.5 
Chicago & Eastern Illinois. ....... 5,817 7.977 —27.1 
Denver & Rio Grande Western.... 5,442 7,398 — 26.4 
en ST ig RE ee es 20,781 24,099 —13.8 
fp US ESR nari 21,122 24,137 — 8.3 
a er 2,499 2,770 — 9.8 
SOUTHWESTERN | DISTRICT 
Kansas City Southern........... 3,861 4,614 —16.3 
Missouri-Kansas-Texas........... 7,653 8,640 —11.4 
SPRUE EIEN asc ose vw oe we 26.181 28,607 — 8.5 
St. Louis-San Francisco.......... 13,267 - 14,156 — 6.3 
St. Louis-Southwestern........... 4.606 4,619 — 2.8 
ce SR Sa ee ae peer 8,073 8,266 — 2.3 


(Compiled from American Railway Association figures) 








32 






















TO KEEP YOU 
INFORMED 


Every week we list in this column 
attractive booklets, circulars, periodicals and 
special letters pertaining to investments 
and other timely subjects which we believe 
are of interest and profit to our subscribers. 
Upon request and without. obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD 


53 Park Place, New York, N. Y. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities which comprise 90 per cent 
of the holdings of this investment trust, may be had on csequest, 


PRODUCTS OF GENERAL FOODS—To read this booklet is to 
know why General Foods, maker of 20 nationally advertised foods 
and more than 60 others, has achieved its position among the leaders 7 
in the world’s food business. _1t tells also how the sales and earnings 7 
have the stability that comes from a wide diversification of products 
in a fundamental industry. Of particular interest to investors, 


STANDARD OIL ISSUES—A house specializing in Standard Oj” 
securities issues a weekly summary pertaining to available informa. — 
tion on these and other oil securities. 4 


WHAT IS THE CLASS A STOCK ?—A booklet describing Associated 
Gas & Electric System Class A stock, fully illustrated with graphs — 
and charts. Of particular value to anyone interested in that type of 
securities. : 


PRINCIPLES OF INVESTMENT—This sixteen-page booklet not 
only describes the complexities of investment and unsoundness of 
many practices, but also definitely outlines a practical and scientific — 
approach to investment. It is a clear and concise presentation of the — 
pertinent steps involved in the building of a well-balanced investment — 
program, 


NATIONAL STOCK ANAL YSIS—This is the title of a comprehensive — 
booklet which contains the latest available data regarding listed 
stocks, classified by industries, and arranged for convenient reference, — 
which is issued by a prominent member of the New York Stock 
Exchange. Copy on request. " 


BOND SAFETY—FIXED INTEREST OF 6% WITH EXTRA © 
PARTICIPATION IN PROFITS—Describes the participation ~ 
bonds of one of the commercial credit companies. Sent free on 
request, 


WHAT THE INVESTOR SHOULD KNOW—A 28-page booklet © 
reprinting a series of five articles that have had wide acceptance. It 
is for the investor rather, than the speculator and lists eleven points 7 
of analysis that should be considered against the background of 
today’s conditions, before making an investment. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An — 
interesting booklet describing why so many fail in handling their 
money, and outiining methods that have been used for years by suc — 
cessful investors, with concrete illustrations and specific suggestions, — 


INVESTMENT BULLETIN FOR FIRST QUARTER OF 1931— © 
Issued by one of the prominent firms of investment bankers is just — 
out and presents a most accurate analysis illustrated with charts of 7 
the present condition of the bond and stock market. Also facts about — 
attractive offerings of today. CGopy obtainable for the asking. : 


INDUSTRIAL BANKING—This 32-page book goes deeply into all 
the phases of industrial banking and its devclopment in the Uni 
States, 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, and other data. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle ~ 
West Utilities Company which tells the history of empowered a 
ture in American industrial development. Of particular interest 1 
investors in public utilities securities. 


CORN PRODUCTS—A well known member of the New York Stock 
Exchange has issued an analysis of that stock, a copy of Ww 
may be had on request. 


:ORPORATION EARNINGS—Many factors influence short market ~ 
swings, but as a measure of market values for the long pull investor, — 
what is more important than a monthly summary of corporation 
reports showing earnings on common stocks and the comparison 
with previous year, indicating earnings TRENDS? Sample copy of 
‘Corporation Earnings” free on request. a 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer @7 
both small and large investors. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


MI-REFERENCE—A concise, simplified personal loose-leaf financiat 
record book that meets every need for security, insurance, real estate, 
ete., records. Circular upon request. a 

MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound’ methods to pursue in the purchase and sale OF 
listed securities. § 

UTILITY PREFERRED STOCKS—An informative and interesting; 
analysis of the advantages offered by Preferred Stocks in general 3 pe 
Utility Preferred Stocks in particular, showing present high yieX®™ 

and other advantages. Copy upon request. 
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